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KESC briefs Nepra about June 17 blackout

KARACHI, June 30: The Karachi Electric Supply Company gave a detailed explanation for the June 17 blackout to a technical team of the National Electric Power Regulatory Authority on Tuesday. 

Though officials issued scant details of the briefing given by KESC men to the Nepra team, sources said the briefing was primarily based on the information already made public by the power utility through advertisements in the national press. 

The visiting team inspected the logbooks to verify the written submissions earlier given by utility officials in response to a Nepra notice. The team is supposed to shortly file its report, which will eventually go to the prime minister who is said to have taken serious notice of the power crisis. 

Nepra, in its statement, had maintained that the KESC’s management could be fined if it failed to provide an adequate explanation. The regulatory body had asked the KESC to explain what had caused the blackout and why it took the utility so long to restore the power supply to the city. 

At a press briefing to the media on Tuesday afternoon, KESC Chief Operating Officer Jan Abbas Zaidi confirmed that Nepra officials met the power utility’s top brass. But he did not divulge the details, saying that people had already been informed about the reasons of the June 17 blackout. 

He reiterated that the utility’s power generation plants in the city tripped because of a sudden disruption in electricity supply through a 500KVA line of the national grid, which was caused by a storm in Jamshoro. 

He praised those KESC engineers and staff who worked hard to restore the power supply. Initially the power plants were revived and then attempts were made to restore the utility’s link with the national grid. After three unsuccessful attempts to establish a link to the national grid, an unprecedented decision was taken to isolate the city’s power supply from the national network. This proved successful for restoring the electricity supply to the city, he said. 

The KESC, meanwhile, maintained that the utility’s power generation was reduced by 43 megawatts due to a low gas pressure on Tuesday. According to official statistics, the city’s overall electricity demand and supply at 2.40pm remained 2,303 megawatts and 2,260 megawatts, respectively. 

However, sources said, serious problems occurred in the utility’s Combined Cycle which was producing only 36 megawatts instead of its 96-megawatt generation capacity. They said that the compressor of the two newly installed units developed some fault, adding that each was producing only 18 megawatts which was 30 megawatts less than its actual capacity. 

The KESC blamed overloading and cable faults for prolonged power failures in different areas of the city. 

But the sources said that a grid station in Gadap which remained shutdown for four days last week was again out of action on Monday, depriving a vast area of electricity. They added that a transformer (No 3) of the Gulshan grid also developed a fault, which affected the supply to parts of Federal B Area, Gulshan-i-Iqbal and Gulistan-i-Jauhar. 

Complaints of prolonged power outages were also received from Orangi 11 ½ and PECHS block 2 and 6.

(By Shamim-ur-Rahman, Dawn-13, 01/07/2009)

KESC presents report of June 17 power breakdown

Amid the renewed power load-shedding and electricity failures, the Karachi Electric Supply Company (KESC) presented on Tuesday the detailed explanation of the June 17 power blackout in the city to a visiting team of the Islamabad-based National Electric Power Regulatory Authority (Nepra).

Meanwhile, low gas pressure faced by the KESC and the faulty functioning of its power transmission and distribution systems are causing recurring and prolonged power failures in different localities of the city. A large portion of Gulshan-e-Iqbal, Gulistan-e-Jauhar, and Gulshan-e-Jamal remained without electricity for a prolonged period of time during the day due to a problem with transformer No 3 of the Gulshan grid.

The Gadap grid station also developed a fault disrupting power supply to the area.

KESC Chief Operating Officer Distribution Syed Jan Abbas Zaidi told journalists at a press briefing that the privatised power utility had already made public the whole June 17 scenario, and the facts and reasons behind the blackout. It had all started with disruption of a 500 KVA line of the National Integrated System caused by a thunderstorm at Jamshoro, Zaidi said and adding that the cascading effects of the interruption had tripped all the KESC’s power plants and the city had been plunged into darkness.

He said that after three unsuccessful attempts to establish a link to the National Grid, an unprecedented decision was taken to isolate the city’s power supply from the national network. This had proved to be successful for restoring the electricity to the metropolis, said the KESC official.

(The News-13, 01/07/2009)
Seminary head slams power disconnection

KARACHI: Renowned religious scholar and principal of Jamia Ahtashamia Karachi, Maulana Tanvirul Haque Thanvi, on Tuesday condemned the Karachi Electric Supply Company’s (KESC) for disconnecting electricity supply to Central Jamia Mosque Thanvi, Jacob Lines and the seminary over failure to pay bills.

Thanvi also demanded the government to fire KESC’s managing director and restore power supply to the mosque and seminary with immediate effect.

The amount of unpaid bills of the mosque and seminary from 2006 to onward is about Rs1.1 million, he said.

Addressing a news conference at the Karachi Press Club on Tuesday, he contended that in 1954, the Cabinet Division of Government of Pakistan had issued directives that water and electricity would be supplied to the mosque and seminary free of cost.

He maintained that in 1984, the then Sindh governor and provincial marshal law administrator General SM Abbasi had directed the KDA to pay water and electricity bills of the mosque and seminary on permanent basis.

When Jamaat-e-Islami’s Niamatullah Khan had taken charge as the city nazim, he had refused to pay the mosque and seminary’s water and electricity bills, Thnavi said.

Later, the current city government administration also followed Niamatullah footsteps and did not agree to pay the bills. 

Thanvi also claimed that the KESC MD had used abusive language with the mosque administration and on his directives, power supply to the mosque and seminary was disconnected two days before the last warning date given on the notice. He said a protest demonstration would be staged at Numaish Chowrangi on Wednesday and outside City Nazim’s Office on Friday. He appealed to the higher authorities of the government and MQM chief Altaf Hussain to ensure restoration of power supply.

(DailyTimes-B1, 01/07/2009)

Nepra team probes June 17 power breakdown

To investigate the causes and circumstances which led to the June 17 blackout, the technical team of the National Electric Power Regulatory Authority (NEPRA) on Wednesday visited the Bin Qasim Power Station, Load Distribution Centre, and other installations of the Karachi Electric Supply Company and also collected information and statistics concerning the massive power breakdown.

The Karachi Electric Supply Company Chief Operating Officer, Distribution, Jan Abbas Zaidi, told journalists at a press briefing that the NEPRA team would also be visiting many other places including Independent Power Plants Hubco and Tapal, and the Jamshoro National Grid to examine the whole scenario of the prolonged power interruption that night.

Meanwhile, instances of prolonged and recurring power breakdowns and load shedding continued for another day in different parts of the city.

Giving the operational update of Wednesday, Zaidi said the total power demand of the city at 2 PM was 2301 Megawatts while the Karachi Electric Supply Company had been supplying 2228 MWs at that time. 

Thus there was a deficit of 73 MWs which had occurred because of the further drop of gas pressure supplied to power plants. 

Also, the 60 MW Gadap Grid was down since there had been three wire thefts in its circuit which had restricted the functioning of four high tension towers. The Korangi-Baloch Colony line too had been facing a problem.

Over the past 24 hours, he said, a total of 40 cable faults had been reported all of which had been repaired. In total, 161 feeders had tripped.

In some parts of Shah Faisal Colony, Green Town, Punjab Town, the faults had caused rotational dumping because of which the consumers were facing power interruption with regular intervals. There was a main cable fault in Block-9 of Federal B. Area and a local fault in the 450-KVA line of Rabia Flower Sub-Station.

The Karachi Electric Supply Company official told newsmen that in Landhi-Civil Aviation circuit there had been a theft of high tension copper wire again, at 5 am on Wednesday.

(The News-14, 02/07/2009)
KESC comes up with a new excuse

KARACHI: The Karachi Electricity Supply Company (KESC) found a new scapegoat on Thursday as they blamed ‘low gas pressure’ for load shedding in the city.

‘Low gas pressure’ at the Korangi Gas Power Station yesterday caused load shedding of about 198 megawatt hours (MWH) throughout the city, which KESC limited to less than an hour, during the last 24 hours, said KESC Chief Operating Officer (Distribution) Jan Abbas Zaidi, at a news briefing. 

He said that at 2:00 pm the total demand of the city was 2,336 MW while the utility had been supplying 2,282 MW. He explained that the gas constraint had been affecting power generation and the SSGC was trying its utmost to restore the pressure at the earliest.

Giving details about cable and other faults in the distribution system, Zaidi said that at 9:20 am on Thursday the overhead jumper at 132 KV Queens Road circuit stopped working but it was fixed at around 2:30 pm. 

On Wednesday evening, at about 6:30 pm, the Baloch Colony Grid caught fire, which burnt control cables and damaged three transformers. 

Zaidi further said that there had been 32 cable faults during the past 24 hours. All of these had been corrected on Wednesday along with 13 pending faults. Repair work on the distribution lines in parts of Clifton have been completed and supply had been restored. Main cables in Blocks 2 and 8 of Federal B Area were also under repair and work is expected to be completed by night. Sector 15/A-3 of Buffer Zone had also been affected the night before. A copper wire was missing at about 3:30 am at the Gulistan Johar distribution line. Work on the Gadap Grid, where wire had been stolen several times, was still underway and it will take another couple of days to be completed.

(DailyTimes-B1, 03/07/2009)

Electricity, cable theft irks KESC

KARACHI, July 3: The Karachi Electric Supply Company on Friday failed to prevent outages, with the Bin Qasim Unit No 4 out of commission going due to a faulty boiler and the Combined Cycle working much below its original capacity. 

The utility put the blame of a power shortfall and frequent outages on the Sui Southern Gas Company, which refused to supply gas in a quantity more than the actual quota, as well as on local faults and copper wire theft. 

Chief Operating Officer (Distribution) of the KESC Jan Abbas Zaidi while briefing newsmen about the day-to-day performance of the utility requested the law-enforcement agencies to uncover what he described as the clandestine business of stolen copper wire in the black market. He said some thieves had been caught red-handed but the chain could not be unearthed, while regular theft incidents of high-tension copper wire had become a serious issue. 

While intermittent power failures continued in different parts of the city, the KESC management showed the media a Fatwa by 12 Ulema (religious scholars) against power theft during the press conference. 

While no reference was made to Pepco’s comments about the last month’s blackout and the Privatisation Commission’s report – both have reportedly criticised the KESC management over its inefficiency and lack of investment – the chief operating officer informed the media that the utility was replacing copper wire with aluminum wire.

(Dawn-13, 04/07/2009)

Load-shedding intensifies

Instances of power load shedding and electricity cuts continued for another day, and intensified in certain areas of the city, as the Karachi Electric Supply Company (KESC) failed to meet the power supply demand of the city on Friday. 

KESC officials informed journalists at a press briefing on Friday afternoon that the privatised power utility was facing a supply shortfall of 90 megawatts (MW), with various residential and commercial areas of the city coming under frequent spells of power load-shedding till Friday evening. 

Officials also said that apart from the problem of low gas pressure, unit no. 4 of Bin Qasim Thermal Power Station was not functioning due to a fault with its boiler, while the KESC’s combined cycle plant in Korangi was also yielding a comparatively low output than its installed capacity. 

The Bin Qasim power plant of the KESC produced mere 880 MWs in the last 24 hours with one of its units out of order. Its unit no 1 produced 170 MWs electricity, unit no 2 140 MWs power, unit no 3 170 MWs, unit nos 5 and 6 each produced 200 MWs electricity.

The worst-affected were the areas of Gadap Town, whose residents have not been provided with power supply for some days due to problems with the Gadap grid. The Gadap grid had been supplying seven MWs to its consumers, which had been blocked because of the damage to the circuit due to theft incident on June 29, said the utility’s officials.

The remaining deficit of 83 MWs was due to gas constraints, said KESC chief of Distribution Jan Abbas Zaidi. The total demand of the consumers at that time stood at 2187 MWs, while the KESC had been supplying 2097 MWs. 

He expressed hope that Gadap Grid would start functioning again “any time during the night”. He said that the utility had been carrying out rotational dumping at all of its grids, and thus there was one-hour-long load-shedding in each of the four zones of the city. 

There had been 36 cable faults, of which 31 were repaired while work on the remaining was underway. In total, 123 feeders had tripped which were restored in a short span of time, said the KESC senior official.

Zaidi said that some thieves had been caught red-handed but the whole chain could not be unearthed. 

(The News-13, 04/07/2009)
SC bars power tariff increase till decision in case

ISLAMABAD: The Supreme Court on Monday directed the government not to increase power tariff until the case against increase in electricity rates was pending before the court.

A three-member bench of the apex court, comprising Chief Justice (CJ) Iftikhar Muhammad Chaudhry, Justice Chaudhry Ijaz Ahmed and Justice Mahmood Akhtar Shahid Siddiqui, gave this direction while hearing a suo moto on the proposed raise in electricity tariff.

The court also sought a detailed report on electricity generation and adjourned the hearing till July 23.The CJ warned to issue a stay order if the power tariff was increased before the disposal of the case.

He had taken a suo moto notice on appeals and columns appearing in the media, requesting therein that rates of electricity had been increased despite decrease in oil rates in the international market.

The chief justice had issued notices to the chairmen of the Wapda and the Nepra.Pepco Executive Director Salman Iqbal submitted before the court that it was not correct to say that power tariff had been increased as no such notification was issued. He said the power tariff was determined on three grounds: generation, transmission and distribution.

The counsel for the Nepra, Anwar Kamal, told the court that there was a proposal for increasing power tariff as previously the increase in oil prices was not passed on to the consumers.

“This would be very unfair to the people of this country. The issue involves 170 million people. We cannot sit silent,” the chief justice observed.“Let the private sector step in if you are failed to do anything...You have been taking decisions in your drawing rooms and are unaware of the actual facts,” he said.

“We are aware of too many things; do not force us to speak. It is encouraging that there is democracy in the country today,” he observed.The chief justice added that there were too many surcharges in the electricity bill.Wapda Chairman Shakil Durrani and Nepra Chairman Khalid Saeed also appeared before the court.

(By Sohail Khan, The News-1, 07/07/2009)
Court moved against electricity tariff hike

The Sindh High Court Bar Association (SHCBA), industrialists and others moved the Sindh High Court (SHC) against the increase in electricity tariffs.

They filed a pro bono petition, and submitted that the increase in the electricity tariff for the Karachi Electric Supply Company (KESC) as approved by the National Electric Power Regulatory Authority (Nepra) was on the basis of misrepresentation and without evaluation, a further increase in tariff within the present framework would be illegal.

They said that the electricity tariff fixation and approval sought by the KESC was without any lawful basis and was aimed at protecting the inefficiencies and corruption of KESC officials by shifting the financial burden to consumers.

The petitioners further submitted that Nepra had violated its own law and regulation by not adhering to its own given formula of tarrif-determination. They said that the Nepra Act was against the Constitution as it undermined provincial autonomy and as such, the concurrent list related to electricity was made ineffective and the matter pertaining to electricity was made subservient to Nepra, a federal authority.

It was mentioned that the KESC had failed to comply with the regulations of the Security Exchange Commission of Pakistan (SECP) and action should be taken against it for the violation of SECP regulations.

The petitioners also requested the court to declare that all future meetings and hearings of Nepra concerning the KESC should be held in Karachi and the federal government should be directed to allow power generating companies to import fuel freely without development charges and other levies. These charges cause an increase in the cost of fuel and allow local governments to install electric generation power plants in the city or province to distribute power to consumers.

The petitioners submitted that since the experience of privatisation of the power utility had failed miserably, the government should annul the share purchase agreement and take back its control and the KESC should be unbundled like the Water and Power Development Authority (Wapda).

(The News-13, 07/07/2009)
Meray Shehr May Bijli Kab Ayay Gi?

The current Karachi weather is hot and humid but the mood of the citizens of the city is certainly hotter and has probably reached a point that could explode at anytime. Those who have alternate source of electricity, such as generators and UPS systems, are no less angry than the commoner who has passed many sleepless nights due to the power shortages. 

Not that the Karachiites are the only victims of persistent power load-shedding, the problem is that now they have realised that ‘enough is enough’ and they are ready to take on the continuous apathy of the Karachi Electric Supply Company (KESC) and the arrogant, imperious behaviour of its officials who consider these mortals not worth talking to.

The Karachi ‘Black Out’ that lasted between 15-20 hours in various localities of the city compelled people to come out of their homes with their families and sleep on the footpaths or at other open spaces. The city’s lawmakers, it seems, have taken note of the bleak situation and are acting to eradicate the KESC’s high handedness that lusts for money giving least thought to the people. Let us hope and see if KESC comes out of its slumber and adopts measures to end the hopeless situation. 

Those who are privy to inside information of the power utility however are wary. “KESC has powerful supporters at the corridors of power. Nobody can touch it”, they say. 

The corporate sector, especially the banks, are making hay while the country slides towards economic and political nightmare. The bankers are having field days in the country since Pervez Musharraf put Shaukat Aziz, a banker, at the helm. Aziz is now enjoying the fruits of his labour by living in one of the most posh localities in London. 

Another Shaukat (Tareen), yet another banker, has been brought by the ‘democratic government’ that is taking the ‘best revenge’ from the nation. Tareen had the gall to advice people to travel in public buses if they had no money for CNG. Is the (Pakistan) Roman Consul unaware that there is no adequate public transport system in Karachi? Wouldn’t it be better if he proves his credibility by travelling in such buses? Convince us, Consul Tareen!

On another note, an Urdu couplet by Mirza Ghalib says: If a person has many tribulations, he becomes accustomed to it. The same formula, albeit pejoratively, applies to the plagiarists of the University of Karachi (KU) who had the courage to approach the Sindh Ombudsman to condone their crime. Thankfully the Sindh High Court has given restraint order to the office of Ombudsman citing the reason that the crime does not fall in Ombudsman’s jurisdiction. Has morality left humans, especially the teachers?

(By Perwez Abdullah, The News-19, 07/07/2009)
Faults add to citizens’ electricity woes

KARACHI, July 8: A fire in Unit II of the Bin Qasim Power Station due to a “short circuit” and a boiler leakage in one of the Korangi Thermal Power Station’s units left a large area of the metropolis without power for more than eight hours on Wednesday.The KESC was short by about 300MW on a day when the temperature hit 36.5 degrees Celsius.


The KESC had not recovered from the overnight outage caused by 12 grid stations going offline after the breaking of copper conductors in the Korangi area.


Unit II of the Bin Qasim plant had been inoperative for an extensive period, and was neutralised due to a short circuit in the afternoon on Wednesday. At the time, it was producing 140MW. After the outage, the total output of Bin Qasim decreased to around 905MW.


Jan Abbas Zaidi, Chief Operating Officer of the KESC, claimed in a news briefing, however, that the fault in the Bin Qasim unit had been removed and it had restarted operation.


The utility’s generation problems were compounded by the malfunction at the KTPS, which Mr Zaidi said had forced temporary load-shedding in some parts of the city during the day.


This was in addition to the overnight problem caused by the outage of 12 grid stations that had exposed the KESC’s lack of attention to insulating its generation and distribution network from cascading effects, especially after the June 17 blackout.


Experts were concerned regarding how the breakage of copper conductor in a section of the EHT line could neutralise 12 grid stations, plunging almost half of the city into darkness through most of the night.


Meanwhile, the KESC has appealed to arms owners to refrain from firing into the air at wedding parties and other celebrations, as stray bullets could harm the power distribution network.


Mr Zaidi told a questioner that the utility was investigating a wire falling incident in Landhi-Korangi South Circuit the previous night. He further informed the media that the cascading effect of the incident had caused tripping of a few grids, which had been restored within a short time by the KESC.


Residents of various parts of the city, however, told Dawn that the outages had persisted, and that KESC staff were not attending to faults. There were also reports of frequent feeder tripping across the city.

 

‘Gas supply increased’

Mr Zaidi also told the media that the utility had started to receive enhanced supply of gas on Wednesday and electricity generation had gradually been increasing.


At 2pm on Wednesday, the city’s demand was 2,307MW while the supply stood at 2,157MW, he said. The deficit dropped by more than half later in the evening.


Despite receiving over 650MW from Wapda, the utility was resorting to load-shedding on the pretext of system constraints and tripping of overloaded feeders. As such, after about every hour consumers were suffering outages of more than an hour, more than three times a day. Residents of many localities could not sleep due to a lack of electricity. They complained of power failures lasting as long as eight hours at a stretch.Informed sources said the problem was not being addressed because the KESC either lacks proper replacement cables or does not have the capacity to take on the problem.


Complaints were reported from Dastagir, Gadap, Baksh Goth in Scheme 33, Federal B Area, Azizabad, Malir, Gulshan-i-Iqbal, Gulistan-e-Jauhar, Liaquatabad, Shah Faisal, Malir , Landhi, Korangi, Keamari and Saddar. A total of 26 faults, including one at the Baldia-Orangi circuit, had been repaired. Work was under way in Korangi, KDA-1, Khokrapar-Malir Extension, Urdu Nagar, Jaffar Tayyar Society, Gulzar Colony, Moosa Lane, Keamari, Defence-V, Gharo and Tariq Road.

 

Demand for judicial probe


The newly formed Anti-Privatisation Forum on Wednesday urged the Chief Justice of Pakistan to take suo motu notice of the ongoing power supply situation in the city and order a judicial probe into the functioning of the privatised Karachi Electric Supply Company.


The demand was made at a news conference addressed by the forum’s leaders at the Karachi Press Club. They alleged that the privatised management of the KESC was not able to run the utility in “a prudent and efficient manner” and therefore the government should immediately reverse the privatisation process of the utility.


Anti-Privatisation Forum Chairman Afeef Hasan Alvi, Secretary-General Barkat Ali, Chaudhry Mazhar Ali and Haji Muhammad Aslam Bhatti lashed out at the “exorbitant non-development expenditures of the present private management of the power utility”, mainly to pay for “high salaries, perks, and the privileges of top management officials”.

(Dawn-13, 09/07/2009)

Country facing power shortfall of 4,010 MW

ISLAMABAD: The country on Friday experienced the worst power deficit of the current summer with the authorities still unable to restore electricity generation from the Mangla Dam.

“The power shortfall in real terms is little over 4,000 MW — the most horrible in the current season and even higher than recorded during the same period last year,” sources in the Pakistan Electric Power Company (Pepco) told The News here on Friday.

The sources said Pepco was fudging the shortfall figures without mentioning 1,100 MW Mangla Dam power generation suspended since June 29. About 220 MW out of 1,100 MW capacity of the Mangla Dam would be available from the night between Friday and Saturday, bringing loadshedding a little bit lower compared to the last two weeks.

The sources said the actual electricity shortage on Friday was 4,010 MW, against what Pepco had been officially mentioning of 2,910 MW in its daily figures released to various state high-ups and the media. “The shortfall was 4,005 MW on Thursday,” they added. The sources said the Mangla Dam’s 1,100 MW breakdown was not being mentioned to keep the people in the dark and to avoid more criticism in the wake of protests and rallies against loadshedding.

Pepco Director General (Energy) Khalid Ahmed, when contacted, neither confirmed nor denied the figure fudging by his department. “I will check whether the Mangla Dam power suspension is part of the shortfall or not,” was his reply to a question.

The Pepco spokesman, however, confirmed that two electricity generation units of the Mangla Dam would be functional at midnight, bringing a relief of 220 MW to the national grid. “All units will take another two weeks to be restored.”

Water and Power Development Authority (Wapda) Chairman Shakil Durrani and Pepco Managing Director Tahir Basharat Cheema, in their separate talks with this correspondent, had given statements, under which the Mangla Dam electricity should have been completely restored by now.

The power supply from the Mangla Dam will be available from today (Saturday), but only up to 18-20 per cent of its capacity. In the official figures, Pepco said the overall power generation was 11,376 MW, against the demand of 14,286 MW, thus, showing a 2,910 MW shortage. The last year shortfall was 3,824 MW on the same day, official figures said.

APP adds: The Water and Power Ministry said the electricity shortfall had increased due to hot weather, forcing Pepco to carry out eight-hour loadshedding in urban areas and 10 hours in rural areas.

It said the loadshedding would decrease from Saturday (today) due to the supply of 220 MW from the Mangla Dam. It said the power situation on Friday was: power generation 11,376 MW; demand 14,286 MW; and shortfall 2,910 MW. The ministry said the power shortfall on July 10 last year was 3,824 MW.

(By Dilshad Azeem, The News-1, 11/07/2009)
IMF links release of $840m with power subsidy


ISLAMABAD: The International Monetary Fund (IMF) on Saturday linked the release of a third instalment of $840 million to Pakistan with Islamabad’s economic performance and a proposed increase in its power tariff.

A Finance Ministry statement issued at the conclusion of the Pak-IMF talks in Istanbul said the Pakistani delegation led by Adviser to Prime Minister on Finance Shaukat Tareen had successfully completed the first round of talks concerning the establishment of a standby facility in Istanbul. The second leg of talks with the World Bank (WB) and the Asian Development Bank (ADB), concerning improvement in the power sector and the country’s circular debt, would start in Islamabad from July 13, it added. According to the statement, the IMF programme review at these official-level talks would be completed after requisite inputs from the WB and the ADB. The WB and the ADB are financing power sector reforms in Pakistan, and therefore their input on the withdrawal of power subsidy and increase in power tariff would be the main point of discussion, sources said.

They said the IMF had expressed willingness to allow a one-time waiver to Pakistan, extending the time limit for withdrawal of the power subsidy until load shedding had been eliminated from the country. However, the IMF authorities said any additional expenditure should be dealt with through rationalisation of pre-approved expenses in the 2009-10 budget to ensure the deficit was maintained at a pre-approved value.

Three-phased: The WB has calculated that Pakistan needs to raise the power tariff by 23 percent, however Islamabad’s economic managers claim a 17.5 percent increase would be sufficient. Pakistani authorities are also proposing a three-phased increase in the power tariff, rather than a one-time boost.

According to rough estimates, the budget deficit would increase by Rs 66 billion if the power tariff were maintained at the present level. Some analysts have claimed the government would increase the power tariff from October, as the power consumption will decrease with the end of summer.

Official sources said the IMF authorities were not concerned about the removal of the carbon surcharge, adding they had been satisfied with the government’s initiatives following the interim order of the Supreme Court. However, they added, the IMF was not satisfied with revenue collection in 2008-09, adding they wanted Islamabad to increase the revenue collection target in the 2009-10 budget.

(By Sajid Chaudhry, DailyTimes-A1, 12/07/2009)

KESC obtains fatwa against power theft

  
KARACHI, July 13: The Karachi Electric Supply Company (KESC) has obtained a fatwa (religious decree) from ulema against electricity theft, which it says is costing it billions of rupees a year. 

The utility said it had obtained the fatwa from 12 top ulema who declared power theft a “sin”. 

“It is astonishing and disturbing to find that certain segments of our society do not even consider theft of electricity ‘theft’, let alone immoral or illegal,” said KESC spokesperson Ayesha Eirabie. 

Typically, people steal electricity by hooking up a wire (locally known as Kunda) to overhead electricity cables, siphoning off power without paying for it. Another way people steal power is to slow down their electricity meters. 

The KESC, in which Dubai-based firm Abraaj Capital has a controlling stake, supplies electricity to Karachi and some parts of the neighbouring Balochistan province. 

Ms Eirabie said electricity theft was causing the KESC losses of billions of rupees a year. “Most of the people who steal electricity can afford to pay for it but they choose not to,” she said, adding, “it’s very important for such people to know that electricity theft is illegal, immoral and not acceptable as is any other form of theft.” 

According to the fatwa, a copy of which was seen by Reuters, “the illicit use of any commodity is a sin and as in this case, the organisation producing electricity represented many people, its use without permission and pay makes it an even bigger sin. Legal action against such people committing electricity theft is fair.” 

Like the rest of Pakistan, Karachi has been facing chronic electricity problems. Power consumers frustrated by load-shedding and breakdowns often vent their anger by blocking roads, burning tyres and throwing stones in street demonstrations.—Reuters 

Shortfall persists 

The KESC on Monday reported a shortfall of 178 megawatts, saying that 68 megawatts were produced through the utility’s own power plant to reduce the shortfall to 110 megawatts and it carried out a minimum load-shedding accordingly, PPI adds. 

Chief operating officer (distribution) Jan Abbas Zaidi said in a statement that the total demand in the city at 2pm on Monday was 2,302MW as against the supply of 2,124MW. However, with the coming back of the KESC’s own power plant, CCP, the shortfall was reduced to 110MW, he added, and stated that the utility was currently receiving 260MMCFD of gas. 

He said that during the past 24 hours, 31 faults occurred and 18 of them related to main cables. The maintenance staff repaired 32 faults that included a few pending cases. 

The affected sectors were an overhead main cable in Gadap, rotational dumping in North Karachi, a PMT in Sharifabad, Shah Latif Town Landhi, Defence-Malir circuit and a feeder at Dhabeji, he said, adding that work was under way at these places and expected to be completed by the night. 

The sites where faults had already been rectified were a 73-kVA PMT in Awami Colony of the Korangi Industrial Area, Razzakabad, Gulshan-i-Hadeed, Fida Hussain Shaikha Road in Lyari, PIA Society and Block Nos.8 and 9 of Federal B Area, he said. 

Training initiated 

According to the statement, the KESC in cooperation with the Institute of Engineers, has initiated a programme to impart technical training to its skilled, semi-skilled and unskilled employees. 

The power utility is looking into various options for the laying of underground cables without digging roads. Boring is one option. 

With reference to the arrangements made to meet any crises during the monsoon, the statement said the KESC had already appealed to citizens to report any incident of fallen wires immediately to the KESC and keep away from the wires. 

Acknowledging voltage fluctuation, it said reinforcement of infrastructure could not take place without a feedback from consumers about their sanctioned load and the actual connection load.

(Dawn-15, 14/07/2009)

Most of PEPCO’s financial woes addressed

LAHORE: The government has solved most of the financial problems of Pakistan Electric Power Company (PEPCO) and production has remained unscathed by financial constraints.

PEPCO Managing Director Tahir Basharat Cheema stated this while briefing members of the Lahore Economic Journalists Association (LEJA) on the current power scenario in the country.

He said power shortage occurred mainly because PEPCO (earlier WAPDA) was barred from establishing new thermal plants and the private sector did not come forward in that regard. In the meantime, increase in power generation cost of the company was not adequately covered with a rise in tariff during 2003 to 2006.

He said the government during that period failed to provide promised subsidies as these were not included in the budget. “This impacted the financial position of the power distribution system. Tariff increases implemented in September 2007, March 2008 and September 2008 did not cover the increase in the cost of production.”

He said the government instead facilitated PEPCO in obtaining bank loans to ease its financial burden, adding these loans put further pressure on the power distribution company in the shape of debt servicing.

Finally, Cheema said, the government realised that the woes of PEPCO needed to be addressed prudently. In 2007-08 budget, the government picked up PEPCO’s deficit of Rs65 billion as subsidy to partly cover its losses of Rs126 billion. Trade Finance Certificates worth Rs81 billion were floated to cover the loss and pay back Rs13 billion PEPCO liabilities to Independent Power Producers (IPPs).

These steps, he said, provided only short-term relief and were much short of a permanent solution. The present regime, he added, picked up all PEPCO loans and allocated Rs30 billion this year for debt servicing.

In addition, the government in this year’s budget allocated Rs10 billion for supply of electricity to FATA. Another Rs10 billion were provided to PEPCO to partly recover past FATA dues.

He said the federal government picked up Rs31 billion dues of KESC which owed PEPCO Rs80 billion. The amount was adjusted by the government against PEPCO loans. The KESC was instructed to open a letter of credit for prompt payment of current supplies. In addition, it was asked to pay Rs19 billion in monthly installments.

He said the government provided Rs10 billion subsidy for the KESC which was given to PEPCO. “The balance amount will be given by the KESC upfront for which a letter has been written to the KESC.”

After improvement in the financial position, he said, PEPCO hoped to operate more efficiently. Against the installed capacity of 17,900 megawatts in the PEPCO system, the available capacity was only 14,400MW. “Thermal generation capacity is 8,000MW, all of which is being pumped into the system while hydro-electric capacity is 6,440MW out of which 4,500 is being generated.

“Current shortfall due to Mangla is around 900MW,” he said, adding hopefully full power supply from Mangla would be available by July 25.

He said 3,500MW would be added to the system by December this year after which power situation would normalise provided the country continued to conserve electricity. In the next three years, over 10,000MW would be added to the system.

He said domestic consumption had increased exceptionally during the past six years, adding 60 million new home appliances were purchased by the consumers which increased domestic demand by over 2,000MW.

(By Mansoor Ahmed, The News-15, 19/07/2009)
Deluge, power outage torment Karachi

KARACHI, July 19: A massive power breakdown in the country’s premier commercial and industrial hub, of 12 to 24 hours in some parts of the city, compounded the misery of the people already suffering a near-disaster after Saturday’s downpour which flooded residential areas, including the posh localities of Clifton and Defence Society. 

Protesters took to the streets on Sunday to vent their anger against the Karachi Electric Supply Company, blocking roads, burning tyres and damaging a department store. A child was reportedly killed during a protest outside the KESC complaint centre in North Nazimabad’s Hayderi locality late in the night, as reports were coming in of the protests spreading to other areas of the city. 

This was the second major breakdown of the power generation, transmission and distribution systems of the KESC, which previously took almost one day to restore power supply to a few areas which plunged into darkness on June 17. 

Drains, made ineffective by a high tide, overflowed and streets turned into veritable rivers. Pumps employed to drain out water did not function because there was no electricity and not enough fuel to run them. Hundreds of vehicles were seen on main roads and streets, abandoned by their owners when they were submerged by rushing water or when their engines stalled. 

Till late Sunday night, 28 people had died in rain-related incidents. 

The figure included four members of a family who died when the roof of an adjacent building fell onto their house. 

Train and airline schedules were badly affected and thousands of passengers were stranded at the airport and the Cantt railway station. 

Rangers and police fired teargas shells to disperse violent protesters in some parts of the city, including Punjab Colony and Baloch Colony. 

Enraged residents complained that they were facing a serious water shortage in the absence of electricity for more than 24 hours. 

The KESC system collapsed when a 500kVA line from Guddu to Dadu and the Hubco-Jamshoro link were damaged on Saturday evening, leaving the entire city without electricity. 

Initially, the power utility’s management maintained that it was waiting for the Jamshoro grid station to resume functioning. Then a KESC spokesperson in a statement on Sunday claimed that the utility’s systems did function under heavy rainfall throughout the day despite the drizzle that continued till Saturday evening. 

However, lightning at both the NTDC/Wapda lines at Jamshoro brought the national grid down at 9.43pm, the spokesperson said. 

Deaths 

The four deaths in a family occurred in the Garden police limits on Sunday when part of the roof of an adjacent multi-storey building collapsed and landed over their small house. 

Police and Edhi sources said that the incident occurred apparently due to heavy rain. 

The body of a six-year-old child was fished out from the Lyari River, while in a similar incident, Edhi sources said, the body of an eight-year-old girl was fished out from the same river near Mohammadi Colony, Mauripur. 

Two young men drowned in a storm-water drain in Qayyumabad. 

Two brothers died in Moosa Colony when the wall of their house fell on them. The incident occurred in the limits of the Gulberg police station. Police said the wall had been built without proper support and it collapsed in the aftermath of the rain.  Three men, including an employee of the KESC, were electrocuted. 

Edhi sources said that in Shanti Nagar, Baldia Town, a live electric wire snapped and fell on 25-year-old Mustaqeem, who died on the spot. The body was sent to the Civil Hospital for legal formalities. 

A KESC employee, Qalandar Bux, was electrocuted when he was attending to a complaint in Lyari. The body was shifted to the Civil Hospital. In Korangi, 40-year-old Noor Mohammad was killed when a wire fell on him. The body was shifted to the Jinnah Postgraduate Medical Centre. 

Rainfall 

Over 130 millimetres -- over five inches -- of rain was recorded in three hours on Saturday night, between 9pm and midnight, which crippled the fragile drainage infrastructure of the city, leaving thousands of people drenched and literally marooned on the roads. 

The total rainfall in 24 hours, between 8am on Saturday and 8am on Sunday, according to the Met office was recorded at 205mm -- over eight inches -- almost breaking the 32-year-old record when 207mm of torrential rain lashed the city on July 1, 1977. 

The fragile drainage network of the city, where many of the natural storm-water drains have been encroached upon, could not cope with the three-hour-long cloudburst. 

Almost the whole city was submerged in water with low-lying areas giving the look of small lakes and ponds, leaving thousands of people trapped in traffic jams.

(Dawn-1, 20/07/2009)

Breakdowns trigger power riots

KARACHI, July 19: People in many areas of the city on Sunday took to the streets, torched tyres and blocked some major roads, including Sharea Faisal and damaged a private department store, while protesting against a massive power breakdown that hit the city on Saturday evening. 

This was the second major breakdown of the power generation, transmission and distribution systems of the Karachi Electric Supply Company within a month. The KESC previously took almost one day to restore the power supply to a few areas in the city, which plunged into darkness on June 17. 

Contrary to the power utility’s claims that the power supply has been restored in a major portion of the metropolis, most parts of the city were without electricity till the filing of this report in the evening. 

Rangers and police fired teargas shells to disperse violent protesters in some parts of the city, including Punjab Colony and Baloch Colony. Enraged residents complained that they were facing serious water shortage in their localities in the absence of electricity for more than 24 hours. 

Protesters in Lasbela, Shah Faisal Colony, Model Colony, Malir and some other areas also burnt tyres to block the roads in protest against the power utility. They chanted slogans against the government and the KESC management for their failure to ensure uninterrupted power supply despite the rain forecast and the June 17 experience of power failure. 

In a somewhat strange attempt to vent their anger against the power failure, some enraged residents of Shah Faisal Colony and adjoining areas damaged a major department store located on Sharea Faisal. 

The power supply situation in the city was not satisfactory even before the downpour. But the KESC system collapsed when a 500kVA line from Guddu to Dadu and the Hubco-Jamshoro link were damaged on Saturday evening, leaving the entire city without electricity. The system collapse indicated that the KESC had not taken any preventive measures after the June 17 power failure. 

Official claims 

Initially, the power utility’s management maintained that it was waiting for the Jamshoro grid station to resume functioning. Then, a KESC spokesperson in a statement on Sunday claimed that the utility’s systems did function under heavy rainfall throughout the day despite the drizzle that continued till Saturday evening, turning into heavy showers. However, lightning at both the NTDC/Wapda lines at Jamshoro brought the national grid down at 9.43pm, the spokesperson said. 

At 10.45pm, the KESC, Hubco and various independent power producers (except the Tapal IPP) tripped. However, the only IPP available could function as a back-up because rain damaged some 132kVA transmission poles. 

The spokesperson said that the Jamshoro/Wapda link was restored at 4.08am on Sunday, helping the KESC to restart the function of Bin Qasim Power Station at 4.18am and CCPP at 5.25am. It was stated that other units were being brought into the grid, a process that continued throughout Sunday.

The KESC spokesperson said that load was being steadily increased as more and more grids and feeders were getting connected with the main system. 

Contrary to the official claims, residents from many parts of the city complained that their areas were without electricity. Most of them said that their area complaint centres did not respond despite repeated attempts, while the KESC staff told Dawn that they were unable to fix the cable faults due to flooding of roads in some localities. 

The power crisis and the KESC’s inability to attend to faults indicated that the utility did not have the requisite expertise to keep the system in place during rains. 

Insiders said that the KESC management did not have enough overhead conductors and cables and joints to meet such emergencies.

(By Shamim-ur-Rahman, Dawn-13, 20/07/2009)

KESC draws Karachi’s ire

The Karachi Electric Supply Company (KESC) incurred the people’s wrath on Sunday evening as anti-KESC riots broke out across the city. The law and order deteriorated to the point where there were late-night reports that the Sindh Rangers had to be called in to assist the police in looking after KESC offices. At least one person was reported to have been killed and three injured in the violence. 

As per reports, a 20-year-old man was shot dead within the Hyderi Police limits. Hasham, a student of a private university, was reportedly parking his car at Friends Apartment when he was hit by two stray bullets. The bullets came from the direction of a nearby protest, but there were conflicting reports about who fired the shots. Police claimed that miscreants from within the protest gathering had fired the shots, while independent reports suggested that the firing was done by the police in an attempt to disperse the gathering.

At least 25 people were arrested in one city locality for violent protests against the prolonged power outage. A number of protestors, irate at the KESC’s continued failure to restore electricity in many areas of the city, came out onto the streets in various areas, shouting slogans against the power utility’s management as well as the government. With the passage of time, the protests turned violent — roads were blocked, and vehicles were pelted with stones.

In a chain-reaction of sorts, the number of protests reported grew into the night. In at least one case, the police had to use tear gas to disperse an increasingly unruly crowd of protestors in Landi Kotal, North Nazimabad. In another case reported near the Nipa Roundabout, rowdy protestors gathered outside a KESC office and had to be dispersed by aerial firing by security guards. At least one complaint centre of the KESC also came under attack in an incident reported in Gulshan-e-Iqbal, Block 14.

People at Baloch Colony, Expressway, Punjab Colony Roundabout, Teen Hatti Bridge, Korangi 2 1/2, and Orangi registered their protest by torching tyres and pelting vehicles and passersby with stones. Similar reports were collected from Main University Road near the National Institute of Management, Gulbahar, the area in front of Aladin Park, the National Highway near the Quaidabad Bridge, Kharadar as well as Lasbella and Sakhi Hasan Chowrangi.

The worst situation, however, was witnessed along the city’s main thoroughfare, Sharea Faisal.First, a group of people gathered at Wireless Gate, Sharea Faisal, to protest against the continued power outage despite the fact that the rain had stopped. The mob, armed reportedly with sticks, began to pelt passing vehicles with stones. They also blocked the city’s main thoroughfare with heavy stones, causing a major traffic jam.

Protests then began to crop up in other areas along Sharea Faisal. Mobs took to the streets near the FTC, attacking vehicles. Three buses were stopped and smashed up. Traffic at Sharea Faisal near Nursery had to be diverted towards Tariq Road when a similar situation erupted there, with protestors stopping all traffic from passing. There, the mob began to tear down infrastructure such as traffic lights, and the partition grill placed along the median of Sharea Faisal.

(By Zeeshan Azmat, The News-13, 20/07/2009)
Consumers attack 21 KESC offices as outages continue

KARACHI, July 20: People, exhausted and frustrated by power disruption for long hours, took to the streets in almost every part of the city on Monday. They burnt old tyres and chanted slogans against what they described as the “inefficient” administration of the Karachi Electric Supply Company. 

In some localities police even fired teargas shells to disperse the agitating crowds who had had sleepless nights due to the unprecedented power outages. 

People thronged the offices of the KESC, most of them locked and abandoned by the staff, in their respective areas. 

They pelted KESC offices with stones in several localities and the police had to intervene to protect the KESC installations and offices. 

Resident of Paradise Palace Apartments on Sarwar Shaheed Road gathered at the Arts Council Chowk at around 3am and burnt tyres to protest against the power shutdown. They said the area had been without electricity since 10pm on Saturday and over 200 complaints had been made to the KESC staff during the over 40-hour power breakdown. 

The agitating crowd also pelted the KESC vehicles with stones in many areas. 

In the Boat Basin area the police dispersed protesting crowd, whereas roadblocks were set up in the Defence View and Malir Halt areas besides Pak Colony, Bara Board, Shah Faisal, Malir, Korangi, University Road and Orangi Town. 

The lack of mobilisation of KESC teams in time to address faults prompted power riots, exposing the vulnerability of the metropolis to civil strife. 

Many areas of the city had been without electricity for more than 60 hours, many KESC consumers told Dawn. 
The “inefficient KESC management” could not address the problem aggravated by the rain, which exposed the inadequacy of rain emergency measures. 

The KESC bosses on Monday claimed they had restored electricity to most areas. They claimed that about 22 per cent of residential consumers remained affected, but complaints from various parts of the city suggested that more than 50 per cent of the city was still reeling from the power outages and a serious water crisis. 

Visibly disturbed by the intense criticism of the KESC performance in the prevailing situation and attacks on 21 KESC offices and vehicles in the overnight public outrage that continued even on Monday, KESC CEO Naveed Ismail said such acts would not help in removing faults because the staff were afraid of going into the problem areas. It was compounding the problem and delaying the process of rehabilitation of the infrastructure that was damaged in the unprecedented downpour, he said. 

He denied that people’s violent reaction was caused by prolonged outages by the KESC much before the monsoon downpour. 

During the past two days, 21 offices of the utility had been attacked and important equipment and vehicles were damaged and torched. Some employees were also attacked. Besides causing losses to the KESC, these attacks had delayed the maintenance work, he said. 

The KESC CEO told a news briefing that electricity supply to the Dhabeji water pumping station had been restored and efforts were being made to improve the situation. Mr Ismail, who was accompanied by Jan Abbas Zaidi, the chief operating officer for distribution; Zahir H. Rizvi, the director for distribution; and, Ayesha Eirabie, the director for corporate communications, said the Dhabeji pumping station had started to work at noon. 

The KESC did not have any shortfall of electricity generation. In fact for a few hours on Sunday, it had been supplying 120 megawatts of power to the Pakistan Electric Power Company. 
The utility, he said, had been making efforts to solve the problems emerging from the heavy rain. 

Asked as to why the KESC could not back-feed the system on its own, Mr Ismail said it took time to build such a facility and that efforts were being made to develop a “backstart” facility in two to three months. 

The majority of the troubled 11KV feeders had been restored. About 487 maintenance teams were working round the clock to repair the faults in LT cables, broken wires, the network disturbed by fallen trees and individual constraints all over the city, he said. 

He urged the public to show restraint at this time of emergency and allow the KESC repair teams to carry out their work unhindered. 

Mr Ismail maintained that the core problem had been that the 500KV line between Guddu and Multan got disturbed by the rain and it caused unexpected interruption in various areas, including Sindh. 

The CEO further stated that now only four grid stations were not functional. They were Gadap, Bela, Uthal and Vinder, on which non-stop repair work was being carried out. In Gadap, two huge transmission towers had fallen and had to be fixed. 

Simultaneously, there had been a big list of localised faults which were to be fixed. He said the KESC was trying hard to resolve the crisis as soon as possible. 

Jan Abbas Zaidi said that 112 faults had been registered by the utility on which correction work was under way. Over 30 per cent of the affected areas had been receiving power supply through back-feeding, he added.

(By Shamim-ur-Rahman, Dawn-13, 21/07/2009)

Demand for judicial probe into KESC affairs

KARACHI, July 20: Leaders of various political parties have blamed the Karachi Electric Supply Company for the death of the many people electrocuted in the wake of the first monsoon downpour that hit the city early on Saturday morning and for depriving major residential areas of electricity for three to four days. The rain reportedly caused the loss of over 40 lives, and properties worth millions of rupees. 

They demanded setting up of a judicial commission to investigate the KESC management’s incompetence, and provision of compensation to the bereaved families. They also criticised the city district government which despite its tall claims failed to deliver and the city was deprived of drinking water. 

Even 72 hours after the rain stopped, standing rainwater in low-lying areas of the city, choked storm-water drains and sewers speak volumes of the city government’s ill-preparedness. 

They said they wondered if only a three-hour rainfall could sink the city into complete darkness for hours and push several other parts of the city to go without power supply for days, what could be in store for them during the rest of the monsoon. 

Prof Ghafoor Ahmed, a deputy chief of the Jamaat-i-Islami, speaking at a press conference at Idara Noor-i-Haq on Monday, said the incompetent and corrupt administration had turned rain from a boon into a bane. He said despite two days after the rain, families in many areas were facing standing rainwater. 

He demanded compensation for the affected people, and accountability of those who were responsible for causing miseries and losses to people. 

Muhammad Hussain Mehnati, the JI’s Karachi chief, said the rain had exposed the tall claims about the city’s development made by the city and town nazims as a few hours’ rains had turned the city into ruins. Roads were in dilapidated conditions everywhere and the underpasses had turned into water reservoirs. 

Former city nazim Niamatullah Khan said if the administration had paid attention to cleaning the storm-water drains and sewage lines, people could have been saved from such hardship. 

He termed the power breakdown in the city the outcome of criminal negligence on part of the KESC management, which had taken the entire city of 15 million people as hostage. 

PPP leader Hakim Baloch said the rain had proved a blessing for the rural areas which would benefit the crops, but for the urban areas it brought miseries to people in the form of power outages. 

Yoususf Mastikhan, leader of the National Workers Party, said that because the rainwater flow had been diverted from Naval Colony and other localities towards Sharea Faisal, low-lying areas were submerged. Such areas included the Jinnah Postgraduate Medical Centre and the National Institute of Cardiovascular Diseases, where even 72 hours after the rain, roads and approaches to the hospitals were submerged by water, making access to the hospitals difficult. 

He said the PECHS had been deprived of power supply for the last three days, as a result of which there was no water supply and the administration had left the people to suffer. 

Salim Zia, a PML-N leader, said the devastation caused by the rainfall was a big disappointment to the people about the performance of the CDGK, KESC and cantonment boards. 

He said that due to the failure of the administration, rainwater was still standing in the low-lying areas in bungalows located in Defence phases I, IV, V and VIII. 

Imran Ismail, a leader of the Tehrik-i-Insaf, said that with the first downpour of the season in the city, such a large-scale power breakdowns and civic services were never witnessed before. He said the city nazim had certainly done a good job, but the failure of the services was the outcome of the shortcoming of the system. 

Amin Khattak, an ANP leader, said there was no doubt that the rain was torrential, it was also true that the sewerage system was not cleaned for the rains. As a result, rainwater entered all government houses along Jahangir Road. 

Besides, he said, most bridges had developed holes and underpasses were filled with water and surfaces of newly built roads were washed away by the rain. But the roads, such as at the Guru Mander, built during the tenure of Niamatullah Khan were still intact. 

He said those who were party to the privatisation of the KESC were equally responsible for the miseries of the Karachiites. 

The Muttahida Qaumi Movement has called upon the Karachi Electric Supply Company to ensure smooth and uninterrupted power supply to the city and direct their staff to provide relief to the people, adds APP. 

MQM members in the Sindh and the National assemblies held separate meetings with the officials of the KESC on Monday, a statement issued by the MQM said. 

They asked the KESC authorities to stop electricity load-shedding in the city. 

Expressing their reservations about the performance of the power utility, the MQM leaders urged the high-ups of the KESC to put an end to breakdowns and overcome the power crisis in Karachi at the earliest.

(Dawn-13, 21/07/2009)

Who is powering the power rioters?

While it is natural to sympathise with people who have been deprived of power for over 48 hours, the manner in which protestors vented their anger in Clifton on Monday and Sharae Faisal on Sunday night leaves one wondering about the reason for these protests.

On Sunday night, protestors gathered on Sharae Faisal and blocked one side of the road. Here they proceeded to light bonfires, pelt passing cars and create panic amongst area residents and motorists alike.

Barely thirty young men, some on motorcycles, almost all weilding sticks, took the city’s most important road hostage as they vented their fury. The TV vans arrived within minutes of the protests starting while the police took almost 40 minutes to reach the scene and clear the road. Several cars were damaged. This ritual was repeated in different parts of the city on Sunday.

On Monday evening, the same protestors surfaced in Clifton and in an organized manner blocked main arteries that connect Clifton and Defence with the city. The protestors appeared on Boat Basin and near Schon Circle (Underpass) and blocked traffic and created a traffic mess at peak office ending time.

Prior to this, both the traffic police and the thana police quietly withdrew from these important city junctions. More worrisome was the fact that while the storm troopers comprised mainly young men of the area, including a large contingent of bored waiters from Boat Basin eateries, the protest was being led by a women, supposedly an area politician.

This woman also attacked a TV channel crew after they told her she was not being covered live. What was even more intriguing was that in between the protest, on at least three occasions, pick-ups bearing Government of Sindh number plates drove through the crowds and encouraged them on. The vehicles had government guards and policemen in them.

The absence of traffic police and area police force as well as the Sindh Rangers makes one wonder where these men in uniform are when one needs them most. The area was in the control of young and restlessmen carrying big sticks and ready to hit anyone who dared challenge them or try and break through their cordon. This state of affairs continued for several hours before the crowd dispersed and the law enforcers reappeared.

(The News-13, 21/07/2009)
Riots spread as outages cross 50 hours

Various groups of enraged and annoyed citizens took to the streets on Monday against power breakdowns as most localities in the city remained without electricity and as a consequence, water could also not be provided to most citizens. 
Almost 40 to 50 per cent of the city has been devoid of electricity supply for more than 50 hours. Golimar, Lesbella, Korangi Industrial Area, Landhi, Green Town, Model Colony, Lines Area, Civic Centre, PIA Township, Gulshan-e-Iqbal Block-6 and 13-D, Gulberg, adjacent areas of Gulsitan-e-Jauhar and Gulshan-e-Iqbal had no electricity supply for 50 hours.

A group of people poured onto the streets in Korangi No-5 and pelted stones at vehicles. A bus carrying students of the NED University was hit by these protesters, inflicting injuries on some students. 

Angry mobs also protested against the breakdowns near Old Sabzi Mandi and on Jail Road, pelting passing vehicles with stones and placing stones on nearby footpaths. The News also received reports of police shelling on the demonstrators to disperse the crowd.

During another violent protest against the KESC, people gathered at Wireless Gate and torched tyres to block the road which caused traffic jam on the main Sharea Faisal for hours. It was the second protest against the KESC at the same place within 24 hours.

Another group of people assembled on Airport Road and blocked it, creating inconvenience to the people going and coming out of the airport. 

Protestors also took to the streets at Quaidabad and Nathan Khan Bridge, Nursery, FTC against the power failure which resulted in bumper-to-bumper traffic jams for hours. 

Most parts of the city, including Bath Island, Clifton, DHA, and PECHS Block-6, Gulshan-e-Iqbal had been without electricity since Saturday evening. A complainant from Bath Island told The News that he had constantly tried to approach the KESC staff at a local complaint centre, but all his efforts were futile. 

Areas like Jamshed Quarters and SMCHS, where power supply was resorted late on Sunday night, again went out of electricity on Monday morning. Till the filing of this report, electricity supply could not be restored there. 
Meanwhile, Rangers reportedly baton-charged protestors in Saeedabad, Baldia Town on Monday. The Rangers also arrested protesters and Nazim UC-5, Baldia Town Arshad Qureshi. Town representatives said that the Nazim and other detained people were released after six hours and were “harshly treated” during their incarceration.

Around mid-night, protestors left the Old Numaish and Soldier Bazar streets after chanting against KESC. They also torched tyres on the streets to block the vehicular traffic. 
However, the mob at Nathan Khan Road remained on main Sharea Faisal and pelted passing vehicles with stones and also resorted to aerial firing. Some reports of protests were also received from FTC, Lucky Star Roundabout, Nursery and adjacent areas. Meanwhile, reports from Gulistan-e-Jauhar Block 18 were received late on Monday night, where a mob blocked the route from Jauhar Roundabout towards Pahalwan Goth.

(By Zeeshan Azmat, The News-13, 21/07/2009)
KESC CEO blames the weather forecast

KARACHI: Karachi Electric Supply Company (KESC) CEO Naveed Ismail said on Monday that there had been a forecast of rains last week at around 30 percent below that of 2008, however, the KESC’s ‘Monsoon Plan’ was equipped for rain equivalent to that of last year. He was addressing a media briefing here on Monday afternoon. He said the electricity supply to Dhabeji Water Pumping Station had been restored in order to facilitate water supply to the city. Ismail said that Dhabeji Pumping Station had started to work from midday on Monday. The KESC did not have any shortfall of electricity generation; in fact for a few hours on Sunday, it had been supplying 120 MW of power to PEPCO. But, the rain-related faults in the distribution system had suspended power supply to some consumers. The utility, he said, had been making all efforts to resolve the issues emerging out of the heavy rains, unprecedented in the past over three decades. Chief operating officer (distribution) Jan Abbas Zaidi said that 112 faults had been registered by the utility on which work was being carried out. Over 30 percent of the affected areas were receiving power supply through back-feeding. He said that Korangi, Gulshan Millat, Bagh Rizwan, Clifton, Landhi, Irum Palace, Gulshan Ammar, Malir Halt, Federal B. Area, North Karachi, North Nazimabad, Model Colony, Garden and Orangi had been partially affected by the local faults. 

Meeting at CM House: Chief Minister Sindh will held a meeting with the Karachi Electric Supply Company (KESC) officials today (Tuesday) to discuss the power situation in the city.

(DailyTimes-B1, 21/07/2009)

‘Legal action against KESC only option’

KARACHI: The only option to rid the city of prolonged load shedding was to take legal action against the Karachi Electric Supply Company (KESC), said Adviser to Sindh Chief Minister Sharmila Farooqui on Monday. Talking to the media at the Chief Minister’s House Complaint Cell, she said several complaints related to massive power breakdown for the last 48 hours and acute shortage of water in the city due to the power supply suspension had been received. “I tried to contact KESC officials on phone for several times after receiving these complaints but they did not attend my phone calls. On their deplorable attitude, I have written a letter to Sindh chief minister, requesting him to ensure stern action against the power utility’s officials for the massive power breakdown in the city for the last two days,” she said. The adviser told journalists that a week ago, she had written a letter to KESC CEO Naveed Ismail, asking him not to carry out power load shedding in Karachi jails including Central Jail, Juvenile/Women Jail, and Malir Jail, as they add to miseries of almost 8,000 inmates of these jails. She said that unfortunately, no relief was provided to them so far.

(DailyTimes-B1, 21/07/2009)

Power riots

FROM Karachi to Jhang and everywhere else in Pakistan it seems, power riots are roiling the country. There is no single cause of the blackouts. In Karachi, the KESC claims it has enough electricity to power the city, but that was of scant comfort on Tuesday to those braving a third consecutive day without electricity. Clearly, the KESC needs to work on its emergency response capabilities. In Punjab, the summer heat combined with low electricity production has driven people out on to the streets to vent their frustration against their electricity providers. Systemically, there is a straightforward central fact involved: the peak demand for electricity far outstrips peak supply, especially in summer. Combine that fact with dilapidated transmission and distributions systems, organisational inefficiencies, managerial incompetence and resource constraints and you get what you have at the moment: a torrid summer of discontent. Help though may be on its way from both nature and man: the monsoon ought to bring down the peak temperatures across much of the country, while power plants currently off line may soon restart and add more power to the national grid.

The actions of the mobs rioting on the streets and causing damage to private and public property cannot be condoned in any circumstances. Yet, there are several things that can be done to reduce the anger felt by the people. First, is there any good reason why any locality should go without electricity for days on end? If not, then the regional electricity supply companies must do better. Second, is there any reason why consumers should not have accurate information about their electricity predicament? There clearly have to be power cuts, but the randomness and, one suspects, unnecessary severity is what irks consumers. 

Must violence be the only way for the people to get what they are meant to have?

(Dawn-7, 22/07/2009)

Show-cause notice served on KESC

ISLAMABAD: President Asif Ali Zardari and Prime Minister Syed Yousuf Raza Gilani, taking strong notice of power outages in Karachi and elsewhere and the subsequent nationwide violent demonstrations, directed the relevant authorities to issue a show-cause notice to the management of the KESC for the frequent power breakdowns in the Sindh capital.

The decision to serve a show-cause notice on the KESC was taken during their meeting at the Presidency on Tuesday night at a dinner in which they discussed a host of issues, including the power outages in Karachi and in other parts of the country.

Presidential spokesman Farhatullah Babar said that the president advised the government to take appropriate action immediately to streamline the working of the KESC and make it responsive to the challenges. Following the presidential advice relevant authorities were instructed to take immediate action.

Accordingly a show-cause notice was issued to the corporation late at night saying that action might be taken against it under the law. It includes the taking over of the KESC management for its consistent failure in meeting its obligations.

The president also briefed the prime minister on his meeting with PML-N Quaid Mian Nawaz Sharif in which the two parties agreed to reform the Constitution in accordance with the Charter of Democracy and purge it of the 17th Constitutional Amendment.

Meanwhile, sources said the law and order situation in the country due to power outrages also came under discussion.

Sources said the prime minister informed the president about the formation of the ministerial committee to look into the energy crisis as the first meeting of the committee was being summoned today (Wednesday).

Sources said the president and the prime minister also discussed the thorny issue of local government system. The prime minister sent an advice to the president last Saturday to allow the provinces to process draft Provincial Governments Acts, 2009 and to make amendments to their Local Government Ordinances for the dissolution of the institutions and appointment of government officers as administrators.

Sources said the president and the prime minister decided to hold further discussion on the issue to take a final decision.

Sources said Minister for Parliamentary Affairs Dr Babar Awan, who was also present in the meeting, briefed the president and the prime minister about the legal and constitutional aspects of the issue.

Sources hinted that another meeting between the president and the prime minister is expected on Wednesday to decide the fate of the local government system in the country.

(By Asim Yasin, The News-1, 22/07/2009)
‘Let KESC work’
Don’t disturb peace, Mirza warns citizens


KARACHI: The Sindh government has asked the citizens of Karachi to remain peaceful while protesting over the electricity problem otherwise the police would be forced to take action to maintain the law and order of the city.
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“People have the right to protest peacefully, but violent protests are unjustified. The police would take action if it finds that there is a threat to lives and property anywhere in the city,” warned Provincial Home Minister Dr Zulfiqar Mirza while speaking at a press conference at the Chief Minister’s House on Tuesday. KESC CEO Naveed Ismail, Adviser to Chief Minister Rashid Rabbani and Special Assistant on Media Waqar Mehdi also accompanied him on the occasion. 

The home minister and the utility head talked to the media persons after attending a meeting held to discuss the power problem and the ongoing riots in the city. Sindh Chief Minister Qaim Ali Shah presided over the meeting. 

The KESC CEO told the journalists that the utility is not short on power but was facing distribution problems due to the collapse of its distribution network during the recent torrential rains. According to the CEO, the utility has suffered huge losses because of rain related damages and violent protests. He said that about 11 of KESC’s grid stations were inundated by rainwater, while 30 of its vehicles have been scorched by protesters. 

The home minister appealed to the people to be peaceful and let the KESC staff to do its work in affected areas so that electricity could be completely restored at the earliest. He said that the provincial government realises the grievances of the common man and empathises with them, but the problem was not generated due to a human mistake. 

Mirza said that the protests were hindering the work of the KESC staff while the physical thrashing was also not helping the situation. The vehicles sent to restore power have also been burnt, he said, adding that this was causing problems in the restoration of power. 

He warned the people that there is forecast of more rains within the next 24 hours and another power crisis could emerge. Therefore, he said, the people should control their anger so that the crisis could be dealt with. When asked about the release of persons arrested during protests, the home minister said that they would be released after ascertaining that criminal elements are not among them. 

The KESC CEO told the media persons that the chief minister has provided police assistance to the utility to continue its working. Responding to a question, he held the City District Government, Karachi (CDGK) and other bodies responsible, for the inundation of the utility’s 11 grid stations.

(By Razzak Abro, DailyTimes-B1, 22/07/2009)

MQM stages anti-KESC demo

The Karachi Electric Supply Company (KESC) should be renationalised if it is not able to improve its performance and cannot overcome power outages in the city. This was stated by Muttahida Qaumi Movement (MQM) senators, MNAs, MPAs and town nazims while addressing a press conference on Wednesday at the Karachi Press Club.

Earlier, the MQM held its first demonstration against the KESC after major parts of Karachi underwent the worst-ever power crisis, forcing people to take to the streets.

The demonstrators demanded that President Asif Ali Zardari, Prime Minister Yousuf Raza Gilani, Federal Water and Power Minister Raja Pervez Ashraf, Sindh Governor Dr Isharul Ebad Khan and Sindh Chief Minister Qaim Ali Shah provide relief from the unending load-shedding in Karachi.

They said that elected MQM members stand with the people of Karachi who have been facing the worst-ever load-shedding over the past week. They said that the KESC was deliberately victimizing the people of Karachi since the new KESC management did not pay any attention to the infrastructure of the power utility nor did they try to increase power generation.

They further said that industries in Karachi were on the verge of collapse and the unemployment ratio was increasing every day due to the power crisis. The situation was also causing immense miseries to patients and students.

While appreciating the issuance of a notice to the KESC by President Zardari, the MQM members said that it was time to take some concrete decision.

(The News-13, 23/07/2009)
MQM slams KESC, calls for its re-nationalisation


KARACHI: Elected representatives belonging to the Muttahida Qaumi Movement staged a demonstration on Wednesday to protest against the ‘incapable’ and ‘incompetent’ management of the Karachi Electric Supply Company (KESC).
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Outside Karachi Press Club (KPC), the provincial and federal legislators, nazims of towns and union councils and hundreds of councillors raised slogans against the KESC for the power outages.

They also blamed KESC CEO Naveed Ismail for the failure and demanded that the government must take action against him.

The protesting MQM’s representatives also carried placards and banners inscribed with slogans such as, ‘Stop hours-long load shedding’, ‘Do not punish Karachiites’, and ‘Stop anti-Karachi policy of the KESC’.

Later, MQM Senator Abdul Haseeb Khan elaborated the MQM’s viewpoint at a press conference inside the KPC. 

“KESC must be nationalised so that uninterrupted electricity could be supplied to all its consumers,” he demanded saying that losses of almost Rs 2 billion are incurred by numerous industries daily, due to the power outages. 

MNAs Asif Hasnain, Kishwar Zehra and MPAs Moin Khan, Bilqees Mukhtar and Gulshan-e-Iqbal Nazim Wasey Jalil were also present on the occasion. 

Khan said that unemployment was growing rapidly because the prolonged power outages forced the investors to shut their industries. He said that soon Karachi would be called the city of unemployed people.

“The KESC administration deliberately produce less electricity to save their revenue otherwise the KESC is capable of supplying the required electricity to the city,” he claimed.

Khan said that the KESC produced 1,000 to 1,200 MWs of electric power since the last few months and several units of the Bin Qasim and Korangi power plants are not producing energy according to their capacity and this is the reason behind the load shedding in the city.

MQM MNA Asif Hasnain said that the KESC should be nationalised if the current management continues to fail to supply the required electricity to Karachi. 

“Privatisation of the KESC that was supported by the MQM in the past, has not worked. It is not in the interest of Karachiites,” he said. 

He said that the former management and now Al-Abraaj have completely failed to honour their promises of injecting the required money into the sick unit. Hasnain said people were forced to come out on the roads simply because KESC’s failure caused them to spend sleepless nights.

He said that load sheddding has badly affected educational activities, the business community and trade activities while forcing commercial closures and cancellation of foreign exporters’ orders.

“The electricity supply has not been completely restored in Karachi despite the passage of nearly a week since the downpour occurred,” he said. 

Hasnain said that the new KESC administration has not concentrated on the improvement of infrastructure, upgrading of power supply lines and the enhancement of power production capability to control the outages. 

The MQM’s officials urged President Asif Zardari, Prime Minister Yousuf Raza Gilani, Federal Minister Raja Pervaiz Ashraf, the Sindh chief minister and the governor to take note of the KESC’s deplorable condition.

(By Irfan Ali, DailyTimes-B1, 23/07/2009)

Council wants KESC handed over to city govt

KARACHI, July 23: Expressing concern over frequent and prolonged power breakdowns in the city, the city council on Thursday urged the federal government to roll back the privatisation of the Karachi Electric Supply Company and give its administrative control to the City District Government of Karachi. It said the CDGK would solve the load-shedding problem. 

A resolution moved by the treasury members said the KESC administration had utterly failed to improve power supply to the city after its privatisation as it did not invest money for the improvement of its infrastructure as had been stipulated in the agreement. Consequently, the city had been facing the worst load-shedding. 

It also noted with concern that during the recent monsoon rain there was a long electricity breakdown in the city and the power supply had not been restored to several parts of the city even after five days, creating restive conditions among citizens. 

However, when the convener of the house, Nasreen Jalil, put the resolution to a vote, several opposition members expressed their reservations over some contents of the resolution, apparently over giving the “administrative control to the CDGK”. They insisted that the house should debate it openly. 

But the convener rejected the objections of the opposition, ruling that the members had already debated the issue and expressed their views on it. The opposition made some noisy disturbances, but she tabled the resolution for voting and it was adopted by a majority vote. 

‘Defective’ city planning 

At the outset of the day’s proceedings, several members of the house pointed out problems faced by people in their respective union councils as a consequence of the downpour. 

Some opposition members, including Juman Darwan, Abdul Razzak, Dr Ziauddin and Fazlur Rehman, slammed the city government for its “defective planning and weak infrastructure”.

They said that in several suburban areas storm-water drains were not cleaned and as a result many houses were submerged and collapsed. 

An opposition member said: “If there was an effective system in place, why was the city nazim seeking the assistance of workers and volunteers of a particular party?” He said that billions of rupees had been spent on the new infrastructure which he claimed proved ineffective. 

However, opposition leader Juman Darwan praised the role of the provincial government, saying that the chief minister and the minister for local bodies visited various parts of the city to acquaint themselves with the situation. He said the government also announced compensation for those who died or suffered losses in the rain. 
In this regard, he also lauded efforts of the city nazim. 

Taking the floor, leader of the house Asif Siddiqui said the new infrastructure laid by the city government had proved effective in saving the city from a “worst type of disaster”. 
He said the city received record rain. However, the situation remained normal due to effective infrastructure laid in the city. 

The treasury leader lauded efforts made by the city nazim for the development of the city. He said the nazim visited all affected areas and issued on-the-spot directives to CDGK staff to help make the city life normal. 

Mr Siddiqui described encroachments as the main obstacles to the flow of water through the drains, saying that most storm-water drains were encroached upon. As a result rainwater in some parts of the city could not be drained out. He called for the immediate removal of all encroachments. 

Treasury leader Abdul Jalil and some other members also supported Mr Siddiqui’s contention. 

KBCA jobs 

Earlier, members raised various issues on points of order. Treasury leaders Masood Mehmud and Arshad Qureshi expressed their reservations over an advertisement regarding appointments in the Karachi Building Control Authority which was issued by the Sindh government. 

They argued that the KBCA was basically a city-based organisation and therefore all its appointments be reserved for Karachi domicile-holders. 

Opposition leader Juman took exception to the remarks made by the treasury leaders, saying that Karachi was part of Sindh and every Sindhi had an equal right to get a job in this city. 

He reminded the treasury members that they had recruited 15,000 people by bulldozing resolutions through this house with their majority. “But we had made no hue and cry over it,” he said. 

Later, treasury leader Syed Absar-ul-Hasan told the house that the Sindh government had recently issued an order banning the issuance of lease documents. He termed the decision unjust, saying that this would create problems for every citizen and would also deprive the city government of an important source of income. 

Mr Hasan urged the provincial government to reverse this decision as it was against the basic rights of the citizens. 

Treasury leader Arshad Qureshi condemned the “illegal detention” of UC nazim Akhtar Jadoon by a security agency. The convener asked the member to submit an application to her so that she could take up the issue with the agency concerned. 

The opposition leader also pointed to the house that areas such as Defence and Clifton, too, were still without electricity. 

Later, an official of the municipal services department briefed the councillors on the various steps taken by the city government during the rain and explained the post-rain situation. 

After that, the convener adjourned the session to meet again on July 27.

(By Latif Baloch, Dawn-13, 24/07/2009)

City Council demands handing KESC back to federal govt

The City Council passed a resolution on Thursday through a majority vote, urging the federal government to take over the ailing Karachi Electric Supply Corporation (KESC) and hand over its administration to the City government.

The resolution said that the KESC had totally failed to provide electricity to citizens and did not use funds to improve the infrastructure, even though this was part of the privatisation deal. As a result, the people of Karachi had to bear the brunt of load-shedding. It further said that after the recent heavy rains, the city suffered a severe power breakdown and despite the passage of five days, electricity had not been restored in many areas.

Arshad Qureshi of the treasury benches complained about the brutality of Rangers against people agitating about continuous power cuts. Jumman Darwan of the opposition benches said that Rs2.5 million should be released to every union council (UC) to carry on development work.

Municipal Services EDO Masood Alam, who was specially summoned to the Council to explain issues such as drainage, said that there were as many as 178 UCs in the city but the number of vehicles at his disposal were not more than 100 and this hampered rescue operations. He claimed, however, that the City government succeeded in handling issues related to the drainage of rainwater successfully and the only issue now was the failure of the KESC to supply electricity. 

City Naib-Nazim Nasreen Jalil asked him to evolve a formula to resolve the problems of every UC individually. Iqbal of Saddar Town pointed out that garbage was rotting in the area and the storm water drain dug there several months ago was still lying open and could lead to accidents.

Another UC Nazim complained that waste disposal vehicles were not being provided in Lyari Town. EDO Alam refuted his claim, however, and added that there was some problem about the availability of diesel which had now been resolved.

Fazlur Rahman, a UC Nazim from Lyari, asked the House to explain how billions of rupees allocated to development were spent. Naseem, a UC Nazim from the opposition benches said that work under the Quaidabad Bridge should be started immediately because it has been converted into a bus stand. 

Alam assured that the bus stand under the Quaidabad Bridge would be removed soon. He said that there were 496 storm water drains in the city, which led to 60 big drains before falling into the sea. He said that the city government had short-term and long-term plans and the ideal situation would be if it succeeded in acquiring 10 feet of space on either side of the storm water drains. However, billions of rupees would be required to implement this plan, he added. He regretted that six people drowned in storm water drains during the rains, and assured that a feasibility study was being prepared to resolve the problem permanently.

Shamim Mumtaz of the opposition benches said the House should be informed as to how much expenses had been incurred on cleansing the city of rainwater. Alam said that Rs100 million to Rs120 million had been spent.

The EDO said gates were closed when there was a high tide in the sea so that seawater may not enter the Nullahs. Jumman Darwan of opposition benches pointed out that there were six storm water drains in his UC and asked if the city government had plans to get them cemented.

(By Shahid Husain, The News-13, 24/07/2009)
City Council comes down hard on KESC

KARACHI: The City Council session, which was held today under the convenership of City Naib Nazim Nasreen Jalil, [image: image3.jpg]


passed a resolution demanding the federal government to immediately cancel Karachi Electric Supply Company’s (KESC) privatisation and hand over its control to the City District Government Karachi (CDGK). The resolution said that the power utility had failed to ensure an uninterrupted power supply to the citizens and the industry, which yields 70 percent of the revenue for the country.
Meanwhile, members from both the treasury and opposition benches lashed out at the KESC’s management and alleged that the high-ups of the utility were only extracting money from the consumers and filling their own pockets, rather than investing money in modifying the power generation and distribution systems.

Leader of the house, Muhammad Asif Siddiqui said, on a point of order, that the KESC has been adding to the people’s grievances. He demanded that the federal government cancel KESC’s privatisation and should allow the CDGK to take over the utility because it is potentially more capable of running the utility.

Masood Mehmood, of the treasury benches said that it was a matter of grave concern that the KESC chief executive officer deliberately avoided attending Sindh chief minister’s phone call on the pretext that his mobile phone’s battery was not charged.

Shah Jahan Baloch, from the opposition benches, said KESC was responsible for the citizens’ losses and demanded that the KESC should be asked to compensate for them. Jumman Darwan, from the opposition benches, said that the utility has saved thousands of lives by shedding load, other wise a large number of people would have died of electric shocks.

The house also engaged in a hot debate over the role of the KBCA. In this regard, Imran Akram, from the treasury benches, said KBCA has recently published an advertisement, seeking employees with a condition that the applicants will be eligible only if they hold a Sindh domicile while the KBCA is a district level department and all recruitments should made from the district.

Qasim Kamal, from the treasury benches, said on point of order that despite prior information, KBCA Chief Controller Manzoor Qadir failed to take any action against the recently fallen building in Liaquatabad Town, which claimed 17 lives and left 12 injured.

Arshad Qureshi, while speaking on point of order, said that since the city generates up to 70 percent of the country’s total revenue, the citizens of the city deserve that the KBCA should offer employment to them only.

Darwan opposed the statements of the treasury benches and said that the Sindh government has a uniform policy towards recruitment and KBCA should not be condemned for inviting applications from people holding a domicile from Sindh.

Masood Mehmood in reply to Darwan’s opposition said that the law about recruitment in departments at district level is clear and even a citizen from Larkana is considered ineligible to apply for any post in the nearest district of Dadu. He demanded that Qadir should withdraw the advertisement immediately terming it as illegal.

Absarul Hassan, from the treasury benches said on point of order, that the Sindh government has caused problems for the citizens by imposing a ban on lease matters. It is tantamount to usurp basic human rights. He demanded that the Sindh government should withdraw the ban.

The convener of the house invited CDGK Executive District Officer Municipal Services Department (MSD) Masood Alam for providing answers to the members of the city council regarding the recent rain emergency plan.

The EDO in reply to a question said that the CDGK MSD has cleaned 25 million cubic feet of storm water drains, which would cost the CDGK Rs 6 million if the work would have been performed by private contractors as it was done in past. He added that the CDGK MSD has lifted and disposed around 2.5 million tons of garbage.

Abdul Jalil, from the treasury benches said on point of order, that Pakistan Rangers detained Union Council Nazim and City Council member Arshad Qureshi illegally for three hours. He said that the citizens of Baldia Town had taken to the streets and were protesting peacefully but the Pakistan Rangers, under the aegis of a colonel, baton charged them and did not even spare a 70-year-old woman while Qureshi confirmed that the Pakistan Rangers had behaved rudely and had considered shooting the protestors but did not do so.

(DailyTimes-B1, 24/07/2009)

KESC asked to compensate electrocution victims’ heirs

KARACHI, July 24: A joint watchdog committee comprising members of the PPP and the MQM on Friday directed the KESC to pay compensation to the families of those who were electrocuted after the first monsoon rains hit the city, and further directed the utility to improve its generation, transmission and distribution system, as well as the manner in which its customer centres operate. 

Many areas of the city, meanwhile, went without power supply shortly after the second monsoon rains of the season hit the city late on Thursday night. 

The watchdog committee’s concerns to the KESC were communicated during a meeting on Friday. The committee had been constituted by Sindh Chief Minister Syed Qaim Ali Shah after torrential rains caused massive damage to the KESC’s network and thus paralysed city life. 

Presiding over the meeting, provincial minister for health Dr Sagheer Ahmad said that the committee would be in constant touch with the KESC’s management so that people’s grievances could be addressed in the shortest possible time. 

The meeting was attended by the provincial chief minister’s adviser Rashid Rabbani, Khwaja Izharul Hassan, Waqar Mehdi, and the MQM’s Abdul Qadir Khanzada, Syed Khalid Ahmad, Ismatullah Khan, Abdul Razzaq Raja and Taimur Ali. The KESC’s CEO, Naveed Ismail, and Chief Operating Officer Jan Abbas Zaidi and others were also present. 

It was decided that the next meeting of the committee would be held on July 29, and the KESC would provide written replies to the concerns of the people, conveyed to them by the committee, including the details of investment in the utility, the status of power generation, transmission and distribution and monthly reports on load-shedding. 

Addressing the meeting, Dr Sagheer Ahmad maintained that people were justified in protesting over unscheduled power outages because they regularly pay their bills. He urged the KESC’s management to regularly inform the people about improvements made to their systems. 

He said that the members of the committee were representatives of the people and it was their responsibility to inform the KESC about the grievances of the people. Chief Minister’s adviser Rashid Rabbani maintained that the PPP had opposed privatisation of the utility and asked the KESC to ensure uninterrupted power supply to consumers. MNA Abdul Qadir Khanzada demanded that weekly data of KESC zones and generation should be provided to the committee. Waqar Mehdi asserted that KESC complaint centres were not working effectively. Khwaja Izharul Hassan called for improving generation while MPA Syed Khalid Ahmad emphasised the need for resolving the circular debt between IPPs and the KESC. Abdul Razzaq Raja called for ensuring power supply to the outskirts of Karachi. 

KESC CEO Naveed Ismail apprised the committee of the challenges faced by the utility and the cooperation it had required across the city to improve its work. 

The committee was also informed of the steps being taken to combat the possible hazards caused by the monsoon rains. He further stated that at 2pm on Friday, the KESC had been supplying 1,965MW of electricity to the city against the same demand, and there was no load-shedding. 
‘Possible curtailment in gas supply to KESC’ 

Meanwhile KESC Chief Operating Officer Jan Abbas Zaidi informed a daily media briefing that Pepco had been supplying 630MW to the KESC. The Gul Ahmed IPP had come back online and resumed supply of electricity. On the other hand, the SSGC had sent a message informing the electric utility of the possibility of a curtailment in gas supply. 

Consumers from many parts of the city, meanwhile, including Defence, Shah Faisal, Gulshan, Gadap, North Nazimabad, Orangi and older parts of the city remained without power for several hours after the post-midnight showers. The utility claimed that the rains of the previous night caused a “minimum” number of faults, reflecting the fact “that the distribution system has held up, given maintenance and precautionary planning over these last few days”. 

Mr Abbas said that a total of 253 sub-stations had been carbonised in the rains, but that they had all been cleared of water by now. He advised the residents of high-rise buildings to take great care in protecting the sub-stations located in their basements from standing water, which could cause long suspension of electricity supply. 

In reply to a question, he said that work on the Gadap grid station had been completed and now all 56 grid stations, as well as a total of 1,106 feeders of the utility, were functioning normally. Giving details of cable faults, he said 53 faults had been registered during the last 24 hours, of which 21 belonged to main cables.

(Dawn-13, 25/07/2009)

IPP resumes electricity supply to KESC

KARACHI: The independent power provider (IPP) Gul Ahmed has resumed supplying power to the Karachi Electric Supply Company (KESC) on Friday.

The IPP had stopped its supply to the power utility over a payment of Rs3 billion dues.

Addressing a media briefing, Jan Abbas Zaidi, KESC’s Chief Operating Officer (Distribution), said the IPP Gul Ahmed had come back online and resumed supply electricity. However, the Sui Southern Gas Company had sent a message to the KESC informing it about the possibility of a curtailment in gas supply, he added. 

He said the power utility hit a peak of 2,310 megawatts electricity supply late Thursday night. 
“Rains on the previous night had caused minimum faults reflecting the fact that the distribution system had held up, given maintenance and precautionary planning these last days,” he said.

Zaidi said that the KESC management team, led by CEO Naveed Ismail, had met a joint delegation of MQM and PPP this morning and apprised them of the challenges faced by the utility and the cooperation it has required across the city to improve its work and operational delivery. 

The delegation was also informed about the steps being taken to combat the possible hazards of the expected rains. He further stated that at 2 pm Friday, the KESC had been supplying 1,965 MWs of electricity to the city against the same demand, and there was no load shedding. 

The demand had decreased because of good weather when the load of air conditioners fell substantially. 
The Pakistan Electric Power Company (PEPCO) had been supplying 630 megawatts. Further rain had been forecast for the coming few days, and these were expected to come much less in terms of millimetres than that of July 18, when 205 mm rains had been recorded within two or more hours.

Zaidi said that a total of 253 substations had been carbonised in that rain, which had been cleared of water by now. He advised the residents of high rise buildings to take great care for protecting the sub-stations located in their basements from standing water, which could cause long suspension of electricity supply. 

Work was underway on Defence City School substation, Abida Tower PMT at II Chundrigar Road, a PMT in Bihar Colony and a PMT in Defence.

A cable fault at Hajj Terminal was also under repair. The normalised areas included: Fine Gas, Downstream substation, Askari Town substation, National Aviation, Shamsi substation, Drigh-Road-A, Pakistan Machine Tool Factory, Pakistan Steel substation, Defence-4, Clifton and West Wharf substation, he said.

(DailyTimes-B1, 25/07/2009)

KESC establishes community support teams

The Karachi Electric Supply Company (KESC) has announced the establishment of community support teams to help needy persons affected in electricity-related rain emergencies.

This was announced by KESC Director Corporate Communications Ayesha Eirabie, at a media briefing here on Saturday. She was accompanied by the utility’s Director Distribution Zahir H. Rizvi. 

She said that these teams had been located in all the four regions of the KESC and they had heavy vehicles that could work in standing water, emergency generators, water pumps and first aid kits. They would also have constant support from the Edhi and Cheepa centres. In case of an emergency situation during the coming rains, the teams could provide immediate relief to the persons affected by a rain-caused emergency and drive them to hospitals. The consumers could call these teams for help at UAN 111-333-700.

In reply to a question, she said that the telephone lines of KESC’s call centre-118, affected by the constraint in PTCL’s fibre optic, had resumed functioning. The telephone lines of maintenance centres which had been affected by the rain water had also been restored, she added. In response to another question, she said that the Regulatory Team of the KESC had been preparing answers to the questions raised in the notice from the National Electric Power Regulatory Authority (Nepra).

She said that the generation, transmission and distribution system of the utility had been working normally and Friday night’s rainfall had not caused any issue. A few feeders had tripped which had been fixed within a matter of minutes. 

KESC Director Distribution, Zahir Rizvi, informed the media on this occasion that at 2pm on Saturday, the KESC had been supplying 2039 Megawatts (MW) electricity to the city against the same demand of electricity and there had been no load-shedding. Pakistan Electric Power Company (Pepco) had been supplying 640 MWs, he added.

Earlier the KESC said that the Cantonment Board Clifton (CBC) had damaged four KESC cables during water cleaning owing to which electric supply to some parts of Clifton was suspended. KESC teams were working to restore supply as soon as possible.

(The News-13, 26/07/2009)
NEPRA may take control of KESC
Power tariff to increase by Rs 3 per unit


ISLAMABAD: The power tariff will be inflated by Rs 3 when the government withdraws the subsidy on electricity in line with a commitment between Pakistan and the International Monetary Fund (IMF), Federal Water and Power Minister Raja Pervaiz Ashraf said on Saturday. 

Replying to questions at a press conference, the minister said the average electricity generation cost was Rs 8.37 per unit and the average selling price was Rs 5.37 per unit – the difference translates into the subsidy provided by the government, which would be withdrawn to fulfil the commitment with the IMF. But he did not provide a specific date for the likely increase. 

He said the National Electric Power Regulatory Authority (NEPRA) would take over the management of the Karachi Electric Supply Company (KESC) if there was no improvement in efficiency in the supply of power. He said NEPRA had already served a show-cause notice on the KESC, and in case the company failed to satisfy government, legal action would be taken. “This includes taking over management control of the company if we are unable to de-privatise it [KESC],” he said, adding that Karachi was the industrial hub of the country, and the government wanted to ensure a smooth supply of power to the port city. 

Ashraf said the Water and Power Ministry had rejected several proposals by NEPRA on increasing the power tariff. “The power tariff is not the top issue for the government … the administration is making all-out efforts to eliminate load shedding from by December,” he said. 

He said the government had already cleared more than half of the circular debt, and hoped that the remaining Rs 70 billion would be paid soon. 

The minister lamented that some political leaders were making “irrelevant statements” on the power crisis. He said the government was committed to overcoming the problem on “war footing”. 
He claimed that the defeat of the Pakistan Muslim League-Quaid in the general elections of 2008 was a result of severe load shedding in the country during the party’s tenure. 

The minister also lamented the propagation of the 1994 independent power providers’ policy (IPP), and said it had driven investors away.  Ashraf said the minister had formed a committee on power crisis, which met daily to monitor the situation.

(By Ijaz Kakakhel, DailyTimes-A1, 26/07/2009)

Petitioner wants KESC sale pact made public


KARACHI: The Sindh High Court (SHC) was prayed to direct the Karachi Electric Supply Company (KESC) to make public the sale agreement between Hassan Associates and Al Jomiah Holding and UAE-based new owners Al Abraaj. Filing an application for urgent hearing, Syed Muhammad Iqbal Kazmi, the petitioner maintained that this sale agreement was very crucial to the petition, and presently, the court and the petitioner were unaware of its details.

He maintained that the people of Karachi were suffering due to the changing of ownership of the KESC. The petitioner stated that Al Jomiah obtained a loan facility of $275 million from the International Finance Corporation and the Asian Development Bank, while Rs 12.50 billion were secured from a syndicate of local banks. Despite such huge borrowing, the government was forced by the KESC to pay a subsidy of Rs 1 billion per month and 12 million a year, the petitioner maintained.

(DailyTimes-B1, 26/07/2009)

NA’s Standing Committee on Privatisation meets KESC management:
Explanations satisfy NA body: KESC


KARACHI: The National Assembly’s Standing Committee on Privatisation held a meeting with the management of the Karachi Electric Supply Company (KESC) on Monday to review the overall post-privatisation performance of the KESC in the light of recent rain-related events, its ongoing obligations as a private utility, and its future plans. 

Briefing the media about the details, KESC’s CCO Ovais Naqvi said that MNA Dr Donya Aziz chaired the meeting at the KESC office.

“At the meeting, KESC CEO Naveed Ismail highlighted the challenges faced by the utility in terms of issues around under-investment post-November 2005 privatisation, continued loss of business, current investment plan in business and timelines around necessity to resolve circular debt, new generation, distribution system improvements and the prevailing theft and default culture in Karachi,” Naqvi said. 

He said that Ismail also highlighted the fact that $100.5 million had been injected into the utility till June 30 this year by new shareholders, and a total of $170-180 million would be further brought in over the first 15 months.

The committee expressed its satisfaction over the explanations offered by the KESC and confirmed that various misinterpretations around the power utility’s activities has been adequately communicated to the committee and fully resolved, he added. 

He said that the committee highlighted the need to ensure operational improvements were visible to the public and in line with overall expectations. 

“The KESC’s management committed to deliver a total of 450MW of new generation capacity by October 2009 and to make further improvements in the utility’s transmission and distribution systems,” he added.

Strategies were highlighted around the resolution of circular debt issues, improvements in customer care and adequate integration with town nazims, Naqvi added.

KESC’s Chief Operating Officer Distribution Jan Abbas Zaidi told the media about the operational updates and said that at 2pm on Monday, the utility had been supplying 2,000MW of electricity to the consumers against a total demand of 2,070 MW, while the PEPCO’s supply to the power utility stood at 620MW.

He expressed concern over the fact that different local departments had axed KESC’s 17 high-tension linking cables and main feeder cables during their development work in the past week that caused constraints in the distribution system of the utility in several areas including the PECHS, Tariq Road and Clifton. 

He asked the city government, the PTCL, the Cantonment Board and other local departments to inform the KESC before carrying out any works so that advance protective measures could be taken to save electricity cables from getting axed down. 

He further said that power supply had fully been restored to Dhabeji Water Pumping Station where one of the 12 feeders had developed a fault in its underground cable. Elaborating the current improvement work, Zaidi said that a 250KV PMT was to be replaced in Mohammad Colony Liyari while another PMT of 400KV was to be fixed at Abida Tower II Chundrigar Road. Work was also underway at a substation at SITE and another at Manghopir, from where copper wire had recently been stolen. 

He disclosed that during the past one year, copper wires worth over Rs10 million had been stolen from various KESC networks and substations, which had caused great operational difficulties for the utility besides creating a financial loss. 

In reply to a question, Zaidi said that it was the responsibility of high-rise building dwellers to safeguard their substations against the water, which inundated their basements.

(By Razzak Abro, DailyTimes-B1, 28/07/2009)

Cabinet committee grills KESC management

KARACHI, July 29: In a marathon meeting lasting nearly five hours, the special cabinet committee on the energy crisis took the privatised management of the Karachi Electric Supply Company to task over its “questionable” functioning and financial issues, summoning the owners and executive board of the company to Islamabad next Wednesday with details of cash flows, including shortfall, operations and maintenance as well as to explain why the company’s system collapsed during the recent rains and even before. 

The committee directed the utility’s management to come up with “credible evidence of improvement” in the follow-up meeting, otherwise the government would be constrained to terminate the privatisation agreement and take over the utility in the public interest. 

Wednesday’s meeting was hosted by Sindh Governor Dr Ishratul Ibad while Chief Minister Syed Qaim Ali Shah also took some important decisions, giving a time-frame to the KESC management to improve its system and performance. 

The meeting was also attended by federal ministers Raja Pervez Ashraf, Qamar Zaman Kaira, Naveed Qamar, Syed Khurshid Ahmed Shah and Babar Ghori, besides adviser for finance Shaukat Tarin, representative of the business community Zubair Motiwala and officials concerned of the KESC, Pakistan Electric Power Company, Pakistan State Oil and Sui Southern Gas Company. 

Some committee members were very annoyed over the KESC’s performance and felt that “it appears that everything happening in the utility is deliberate”. They said the persistent financial problems faced by it gave rise to suspicions that money was being siphoned out and not properly being invested in the utility. 

The committee members emphasised that the democratically-elected government was answerable to the people, but the KESC’s performance had generated public outrage and unrest, which was detrimental to the interests of the government. 

When asked why the utility was being given so much time when it had shown no improvement despite getting Rs31 billion relief and recent rescheduling of Rs3 billion debt, Information Minister Qamar Zaman Kaira said that in order to investigate such matters the owners and executive board of the utility were being called to the federal capital next Wednesday. 

At the end of the meeting the KESC, however, managed to get some relief in terms of enhancement in gas quota to boost its generation from Bin Qasim and KTPS, as well as government support in assuring unhindered supply of furnace oil and technical support of Pepco in improving the utility’s system. 

Later, briefing newsmen about the deliberations, Mr Kaira said that KESC-related matters were discussed in detail, especially in the context of problems connected with generation, transmission and distribution, besides matters pertaining to requirements of oil, gas and independent power producers (IPPs). 
He said that as a result of the meeting the SSGC has agreed to enhance the KESC’s daily quota from 236MMCF to 276MMCF that would help in increasing generation by another 100 megawatts to 150 megawatts from the Bin Qasim and KTPS sources. It was also decided that agreements which are to take place between the KESC, SSGC and other organisations, if pending, would be finalised within a week. 

The PSO has been directed to ensure unhindered required oil supply to KESC with 90 days credit. It was also decided that in case of any problem, the same would be handled by the federal government. 

On the issue of IPPs, the minister said that the KESC has assured that their supplies would not suffer in case there is a problem of non-payment and that they would supply 1,750MW non-stop. 

Federal Minister for Water and Power Raja Pervez Ashraf intervened to say that although there is an electricity crisis in the whole country, Pepco has been directed to continue supplying the KESC about 650MW daily to ensure that the hub of Pakistan’s economy does not face problems. 

Co-gen plant 

Referring to the 80MW DHA co-gen power project, which was held up for quite some time, the federal information minister said it would soon be energised and start supplying 80MW to the KESC besides three million gallons of water to the city next month. The tariff agreement would be worked out within 60 days. 

He said the main focus was on the infrastructure of the utility and it was realised that generation was not a big issue as compared to transmission and distribution. 

Citing the KESC briefing on its performance, the minister said the utility has claimed that in order to improve the transmission lines, they have installed 650MV transformers and by December 490MV transformers would also be installed. It would be the KESC’s endeavour to completely refurbish the distribution network within a year. 

Pepco has said that in order to meet the KESC’s immediate needs, it can provide 100 transformers and other fixtures of grids to the KESC to enable it to meet immediate needs until new transformers and other equipment is imported. 

It may be pointed out that the KESC informed the committee that by December last, it had replaced 10 per cent lines of the 62-year-old distribution network. 

‘Model towns’ 

In today’s meeting, the KESC was directed to take up Gulshan-i-Iqbal, Gulberg and Shah Faisal towns as ‘model towns’ and revamp their entire transmission and distribution networks by August 31. After those, other towns would be taken up for revamping, said Mr Kaira. 

He said that the committee and the government would fully monitor the utility’s work in this regard and in the presence of the governor and chief minister assured to provide them 100 per cent support of the provincial and city governments as well as the police. He added that Aug 31 would be the last date, after which no delay would be tolerated. 
He said that both the governor and chief minister decided to form a committee which, along with the KESC, would launch a crackdown against power theft and the illegal kunda system would be wiped out, for which police support would be fully made available. 

The minister said it was decided to provide free-of-cost meters to those using electricity illegally and power theft in any form would not be tolerated. “It is the last warning for them to get their power supply system regularised.” 

Responding to a question regarding demand for increase in the tariff, the federal minister for water and power reiterated his earlier statement that the tariff was determined by Nepra and that there was a Rs190 billion gap due to higher generation cost and lower cost at which it was being supplied to the people. 

Responding to a question about rental power, Raja Pervez Ashraf dispelled the impression that a higher tariff had been agreed upon. He claimed that in order to meet the immediate generation needs, 1,500 MW from rental power would be inducted by December. He added that in Karachi, a rental power unit of 235 MW would be installed at Mauripur.

(By Shamim-ur-Rahman, Dawn-13, 30/07/2009)

Rental power producers to generate 2,200MW

LAHORE: Rental power producers have renewed their commitment to swiftly producing 2,200 megawatts of affordable electricity to power the country’s homes and industries.

According to a joint statement issued on Wednesday by local and foreign companies setting up fast-track rental power projects to help Pakistan meet its emergency requirements, the rental power producers agreed “to collectively and meaningfully inform the public about rental power to counter a misinformation campaign questioning these necessary and nationally-important projects.”

They noted with concern that the campaign against rental power producers was reminiscent of a vilification campaign in the 1990s against independent power producers (IPPs), without which Pakistan would have plunged into darkness.

“All rental plants were transparently and competitively bid for and were technically evaluated to gauge suitability and affordability under a policy that has been approved by three successive governments,” said the joint statement.

“Pakistan must work on sustainable and long-term options based on hydel, coal, wind and nuclear plants,” said the producers. “Rental plants based on brand new, zero-rated and also secondary-market plant and machinery through a variety of global technology, EPCC, O&M (operation and management) and equity partnerships provide an immediate solution to Pakistan’s energy needs and are set up in six to eight months after the contract of commissioning.” The IPPs take three to four years and hydel projects significantly longer.

“Rental contracts have a term of three to five years and hence carry a higher risk for rental power producers. However, rental power tariffs are mostly lower than those for new IPPs despite the fact that loan repayments, interests on loans, O&M (operation and management) and other costs are amortised over three to five years instead of 10 years for IPPs,” said the producers. “Rental tariffs compare favourably with tariffs for upcoming IPPs.”

The rental power producers also pointed out that Pakistan Electric Power Company (PEPCO) paid only for power that was produced and delivered, and that too 60 days in arrears. “Critically, gas-run rental plants are required to achieve an availability of 92 per cent and RFO-based rental plants are required to achieve an availability of 85 per cent,” said the producers. “Failure to achieve these availability requirements attracts financial penalties calculated on the basis of 1.5 times of the tariff for the shortfall.”

The producers said there were no government guarantees or support for raising funds for rental power projects. “The risk and responsibility are wholly assumed by rental power companies and not the government. The government guarantee is issued exclusively to cover any performance default on part of PEPCO or the state-owned company purchasing rental power.”

The producers also emphasised that the 7-14 per cent mobilisation advances given to rental plants were secured against bank guarantee.

A meeting of rental power producers held the other day was attended by representatives of Techno Engineering Services, Young Gen Power, Gulf Rental Power Project, Ruba Energy, Reshma Power, Premier Energy, Pakistan Power Resources and Walters Power International.

(The News-15, 30/07/2009)
Ministerial committee meeting
‘Load shedding in city to end this year’


KARACHI: The federal government’s ministerial committee on energy crisis announced on Wednesday that the government has succeeded in chalking out a plan to end load shedding in Karachi by the end of this year after consultations and discussions with all stakeholders including gas and oil companies and power generation utilities were [image: image4.jpg]


underway.

The committee members made this announcement here at the Governor’s House after holding a high level meeting on the electricity problem in the city.

The five-member cabinet committee of energy crisis comprising Federal Minister for Water and Power Raja Pervaiz Ashraf, Federal Information Minister Qamar Zaman Kaira, Federal Minister for Privatisation Naveed Qamar, Federal Labour Minister Syed Khursheed Shah and Federal Minister for Overseas Dr Farooq Sattar met at the Governor’s House to discuss in detail the power crisis facing Karachi, the economic and commercial hub of the country. Sindh Governor Dr Ishratul Ibad Khan and Chief Minister Syed Qaim Ali Shah also attended the meeting.

Ashraf announced that the PSO had been advised to provide non-stop supply of oil on 90 days credit to all the power generating units while Sui Gas will also be giving the required 276 mmcft non-stop supply of gas which would help in generating an additional 100 to 150 MW in the system. Besides, WAPDA would continue to supply 650 megawatt of electricity to KESC the despite power crisis in the country, he added.

The cabinet committee summoned the KESC administration to discuss the issues facing the power utility as well as the IPPs. The committee identified three major areas- generation, transmission and distribution to improve the performance of the power utility.

It was decided that the committee would meet again on next Wednesday, in which owners of the KESC would also be called to brief the committee about the financial management of the utility. 

Kaira said that all these measure would help KESC to generate 1,750MW non-stop electricity while Ashraf directed PEPCO to continue the supply of 650 megawatt power to the KESC to cater to its need.

He said that the CEOs of two IPPs were present at the Governor’s House to sign an agreement with the KESC that would add another 80MW power in the system of utility in August. He said that due to this addition, people of Karachi would get 3MGD more water that will ease the water problem in the metropolis.

It was also decided at the meeting that power theft and kunda system would be eliminated and for this, the police force will assist the utility in rooting out this menace. “Electricity theft will not be tolerated and government will not allow a handful of people to hold hostage the entire city”, warned Kaira. In this connection, he announced that free meters would be provided to those using illegal power so that they could regularise their power connections. 

Ashraf said that the present government inherited a power crisis and it was striving hard to control it. Responding to a query, he said the country was facing a shortfall of 3,000 to 3,500MW.To fill this gap, the government took a number of steps on war footing and was able to get 1750 megawatt from its own system while the remaining would be taken through rental power plants.

The rental plant would start functioning by December and would add more power in the main system. Commenting on the recent statements that criticise the government for taking power from rental power plant, he said that the government had followed the due process and had ensured that the all its rights were properly served while signing the MoU with the private parties. He said it was not true that the government was buying power on higher rates.

(By Razzak Abro, DailyTimes-B1, 30/07/2009)

AUGUST

Out of energy

BOTH immediate and longer-term solutions are needed to tackle an energy crisis that has already spiralled out of control. The misery of power outages across the country is not limited to any one segment of society — it is shared, though perhaps in unequal measure, by residential as well as commercial and industrial consumers. People are suffering in their homes and their workplaces, and factories remain idle at peak hours due to prolonged power cuts or transmission breakdowns. Besides causing productivity losses and a dent in the incomes of entrepreneurs, inactive industrial units further compound the agony of life for labourers, many of whom are daily-wage earners and live continually from hand to mouth. Owners of small-scale businesses are also taking a massive hit. 

Publicly at least, the government appears cognisant of the grave dangers associated with a continuing energy crunch. Last week, the federal information minister told the press that “We not only want to do firefighting but also rid our people of the problem” of power shortages. Here it is pertinent to mention that oil- and gas-fired plants may amount to little more than stopgap arrangements in a country with a burgeoning population and a growing demand for electricity. Large hydropower projects, meanwhile, will not only take many years to complete even if work begins tomorrow; they remain a dicey prospect due to political and environmental concerns and the problems associated with large-scale relocation. Without ignoring any other options that may be on the table, such as the exploitation of Thar coal, Pakistani officialdom would do well to focus on harnessing the country’s renewable energy resources. Small dams and run-of-the-river projects must be encouraged and expedited. But most importantly, it is time to make a more serious effort to tap the country’s huge wind-power potential — as much as 50,000MW in the Thatta corridor alone, according to official estimates. Given the right incentives, large-scale wind farms could be set up along the coastline in relatively quick time. The country’s future lies not in thermal plants that guzzle imported oil but in indigenous renewable resources such as wind, biomass, tidal and solar power.

(Dawn-7, 03/08/2009)

KESC to use hi-tech system against power theft

KARACHI, Aug 4: As the owners and management of the Karachi Electric Supply Company brace for Wednesday’s crucial meeting with the cabinet committee in a bid to convince it on its intent and financial viability to improve performance, the power utility energised a new 40MVA transformer at the Elander Road grid station and announced plans to commission a hi-tech system within a fortnight for online monitoring of power load. 

While giving a daily operational briefing to the media, Chief Operating Officer (Distribution) of the KESC Jan Abbas Zaidi said that energisation of the 40MVA transformer would provide significant relief from overloading to consumers in Saddar, I.I. Chundrigar Road and Old Town. Besides, a 132kV underground circuit between Elander Road and the Queen’s Road grid stations had also been energised, he said. 

About commissioning of the hi-tech system within a fortnight, the COO told the media that the Supervisory Control and Data Acquisition (Scada) system would monitor power load right from generation plants to 11kVA feeders. 

Prior to the utility’s privatisation, the project was included in the Rs13.2 billion system improvement plan of the government and work on it had been initiated. However, the power utility later run by a Siemens-led O & M team did not pay attention to transmission and distribution losses, which increased from 33 per cent before privatisation to 40 per cent at present. The current management of the power utility has planned to reset transmission and distribution losses at the 34.2 per cent benchmark with an aim of one per cent yearly reduction thereafter. 

Mr Zaidi said the hi-tech system would help detect power theft, overloading and other burdens on the transmission and distribution systems.  He said the Scada would record the use of electricity throughout the infrastructure and would make comparisons between the inflows of power through each feeder with that of the billed units distributed by that feeder. 
“That will precisely tell us how much electricity has been stolen and what the quantum of overload was.” 
He said the whole system was being brought online and 16 out of 56 grid stations had already been connected. For that, the utility had to carry out shutdowns at certain places, he added. 

Mr Zaidi said that the manual ledger system for meter reading would be replaced with high-tech equipment. He said that the technology used by the KESC till the previous year was several decades older than those followed in other parts of the country. 

The COO claimed that the KESC did not carry out load-shedding on Monday, adding that the overall power demand and supply in the city on Tuesday stood at 2,198 megawatts and 2,185 megawatts, respectively. 

Plea for tariff increase 

The utility, meanwhile, claims that the current base tariff was insufficient to meet operations and maintenance cost, fuel and power purchase cost, seeking an immediate tariff increase of Re1 per kWh. In view of the demand for further increase in tariff, Finance Adviser Shaukat Tarin and Federal Minister for Water and Power Pervez Ashraf would also examine the issue of circular debt and financial viability of the investors. 

A ministerial committee will also examine its plea for re-setting the seven-year tariff period for sustainable operation and capital expenditure for new generation and rehabilitation of the existing transmission and distribution network.

(Dawn-15, 05/08/2009)

Cabinet body takes ‘lenient view’ of KESC failures

KARACHI, Aug 6: The KESC termed the meeting of its owners with the special cabinet committee on the energy crisis “positive”, as the government committee apparently took a lenient view of the utility’s failure to maintain system functionality during the recent monsoon rains, and extended the time frame given to the company to revamp its infrastructure. 

Reassurances were also given to the company’s representatives on financial issues. 

Responding to questions in this regard during a press briefing, Chief Operating Officer (Distribution) of the KESC Jan Abbas Zaidi confirmed that the financial matters of the KESC figured high on the agenda of the cabinet committee’s meeting with the owners and other top brass of the utility in Islamabad. 

The government has now agreed to extend the time frame for the first phase of crash revamping plans to September 15. 

Owners of the privatised utility were invited to Islamabad on August 5 to deliberate and resolve all issues, including those of circular debt and investment in improving the generation, transmission and distribution systems of the utility. The government had called the meeting because it felt that an improvement in the power sector was essential for the viability of growth in industries, exports and employment. 

When his attention was drawn to the concern expressed by the cabinet committee earlier on the utility’s financial solvency and circular debt issue, Jan Abbas Zaidi said that issues of subsidies, receivables and payables were deliberated upon in Islamabad. 

“All the issues, including those relating to the business forecast, crisis management, receivables, payables, and the quantum and mode of government support to the utility owing to loss caused by disconnection of ‘kunda’ and other illegal connections also came up for discussion,” said Mr Zaidi, though he did not divulge the details of the decisions. 

Sources said that the government had sought some written assurances from the utility’s private management, especially with regard to investment for enhancing its generation, transmission and distribution network. The issue of circular debt and working capital and their modalities will be further examined by the finance and water and power ministries with a direction being issued to the utility to inject more money and clear outstanding debts it owes to the suppliers of energy and fuel, including the IPPs, they said. 

The government has made it clear to the owners that it “cannot keep on bailing out the utility on the issue of debts”. Sources however said the ‘patrons’ of the privatised utility in the government had succeeded in deflecting the fury of the people in view of the dismal performance of the KESC. They allege that the whole exercise was “a cover-up to deal with the public’s outrage”. 

While extending the time frame for revamping of three model towns — Gulberg, Gulshan and Shah Faisal — until September 15, the government has also included Lyari Town as the fourth model town to be upgraded by that date. 

But there were apprehensions that this deadline would not be met because of the August 20 referendum of the Unions and Ramazan. 

Further, six more towns will be revamped by December 31, said Mr Zaidi. He said that the utility planned to complete the revamping of 10 towns of the city by December this year. Another four towns will be revamped by March and the remaining four would be upgraded by June next. 

Mr Zaidi said that two new feeders had been set up in Gulshan Town while load balancing had also been done there. Another 16 new feeders were in the pipeline for the improvement of the supply system. 

Announcing the operational update, Mr Zaidi said that at 2pm on Thursday, the total demand of the City stood at 2,264MW and the utility was supplying the same. All the units, including IPPs, were running at full capacity. He said that 30 cable faults were repaired during the previous 24 hours, of which 14 were those of main cables and the rest belonged to link cables. 

Jahangir Azar, Director Industrial Relations, updated the media on the upcoming Aug 20 referendum in the KESC on this occasion and expressed his concerns over the NIRC’s decision to announce a date without finalising the voters list and including the security guards as workmen.

(Dawn-15, 07/08/2009)

Let there be electricity...

Solar energy expert and director of US-based NGO Skyheat Associates, Dr Richard Komp, pioneered a Photovoltaic (PV) module manufacturing and assembling method, deemed apt for any sort of cottage industry. There are efforts to introduce this system in the city, with 23-year-old Faizan Ahmed, a student of physics and mechanical engineering, trying to replicate the model in Pakistan. 

“In a city where power outages are much recurrent, the most common coping mechanism for citizens is to purchase portable electricity generators which have relatively high running costs,” said Ahmed, adding that renewable and clean energy sources such as PV modules and panels can help to overcome shortage of power supply.

Preferably consuming five hours of sunshine a day with a 120 watt PV system (two 60 watt panels), about 0.6 kilowatt-hours of electricity could be generated everyday through the Komp system. This energy is deemed to be enough to run four energy saver light-bulbs for 10 hours, a ceiling fan for about eight and a laptop for 24 hours. The PV system requires little maintenance and is pollution-free whereas its modules are rugged, easy to install and would last for decades. 

When asked if a PV system could provide power to an entire house, Ahmed replied that it depends on individual household energy consumption patterns. “Generally it is not considered feasible to power a house with running ACs, refrigerators, televisions and other high energy appliances only with solar energy. The system would need to be over-sized to account for peak usage levels, the panels would take up a vast area and the initial costs would be extremely high,” he added.

Ahmed narrated that he got in touch with Komp by chance, as Ambreen Rahman, a Pakistani student based in the United States (US), had contacted the expert to express her keenness for carrying out such workshops in Muzaffarabad, Pakistan. Her logic, he said, was to benefit from PV assembly workshops that Komp had conducted in countries such as Nicaragua, India and Haiti, and use the knowledge for the benefit of the impoverished and unemployed in Muzaffarabad.
He said that due to a lack of appropriate information regarding the outcome of the project and a lack of sustainable funding, Ambreen could not carry out her efforts in Muzzafarabad, but she did introduce Komp to him, as he (Ahmed) had undertaken similar efforts in Thar, Sindh.

According to Ahmed, he had worked on the operations and maintenance of PV systems (installed by the government) in remote villages of Thar, as part of an internship with the Alternate Energy Development Board (AEDB) in the summer of 2007. Ahmed then wrote a detailed proposal about a workshop titled ‘Small-Scale Solar Module Manufacturing in Karachi’, and sent it to Komp, who subsequently accepted to carry out a PV session in Karachi, in July 2009.

The aim of the workshop was to educate stakeholders and contribute to the sustainable energy industry at grassroots level, a task that it was able to achieve with the help of a group consisting twenty unemployed people, who were given PV modules using tested methods developed by Komp. The workshop was organised by a local NGO, Galaxy of Youth (GOY), while Institute of Electrical and Electronics Engineers Pakistan (IEEEP) and AEDB also contributed to the venture. 

However, many believe that a major drawback of a PV system is its relatively high initial investment, estimated to be about Rs20,000 per 60W panel. Detractors claim that if the system has a 25-year life-span, with battery replacements every two to three years, the cost of electricity generated is roughly twice that is supplied by the Karachi Electric Supply Company (KESC).
(By Shiraz Mukarram, The News-20, 09/08/2009)
KESC claims to have added 337MW since Sept 2008

The new management of the Karachi Electric Supply Company (KESC) has added 337 Megawatts (MW) into the company’s total generation capacity after it took over in mid-September 2008, KESC Chief Strategy Officer (Generation and Transmission) Arshad Zahidi said on Wednesday during a media briefing.

He was accompanied by KESC Chief Operating Officer (COO) Distribution Jan Abbas Zaidi, and Director Corporate Communications Ayesha Eirabie.

Zahidi said that the newly-launched gas turbines project, Combined Cycle Power Plant (CCPP), based at the Korangi Thermal Power Station (KTPS), had started to produce 192MW. On the other hand, the outdated machines at the SITE Power Plant had been replaced with GE Jen Bacher gas engines which had added 35MW into the system.

A fresh GE Jen Bacher gas-engines project had been under-construction at the Korangi Gas Turbines Power Station (KGTPS) and its first section (out of four) had already started to produce 20MW, he said.
The proper repair and maintenance of the Bin Qasim Power Station had resulted in an additional power generation of 40MW. Finally, two rental projects at Independent Power Plant (IPP) Aggreko had been providing 25MW each to the KESC network.

Zahidi further said that the under-construction gas engines project at KGTPS will provide another 60MW after completion by the end of September, while the CCPP will generate 28 additional megawatts within two months. This, he said, will bring the total additional power generation to 425MW during the first year of the new KESC management. In addition to that, the Company is going to sign a contract for yet another new project during September. This will provide a further 25MW after completion.

Roughly, one million US dollars had been invested for each additional megawatt of electricity, he said.

The agreement for a 220MW project CCPP had been signed by the previous management of KESC in November 2007, with a Greek firm, Metka. The project was supposed to have been completed by the end of 2008. However, by mid-September, when the new management came in, not a single machine had been delivered, Zahidi said.

The KESC then expedited work on the CCPP and fulfilled financial commitments to stakeholders concerned, acquired gas connections with the cooperation of the Sui-Southern Gas Company and laid a 4.5-kilometer-long gas pipeline, arranged auxiliary power and gas insulated switchgear, developed de-mineralized water for the turbines and boilers and trained over 70 members of the staff. As a result, the first delivery of Gas Turbine No. 1 came in on November 17, 2008, while the remaining three turbines had arrived by March 2009. A steam turbine, already installed and tested, will start functioning by the end of this month, when the CCPP will start commercial operations, he said.

(The News-14, 20/08/2009)
4,500MW project to cost Rs894bn

Bhasha dam cleared by Ecnec

ISLAMABAD, Aug 20: The 4,500-megawatt Diamer-Bhasha dam project and about two dozen other infrastructure and social sector schemes worth Rs977 billion were approved on Thursday. 

The Rs894.25 billion dam project in the Northern Areas, approved by the Executive Committee of the National Economic Council (Ecnec), will have a foreign funding component of Rs312.94 billion. Finance Minister Shaukat Tarin chaired the meeting. 

The Minister for Information and Broadcasting, Qamar Zaman Kaira, and the Minister for Water and Power, Pervez Ashraf, told journalists that the construction of the dam on the Indus, some 400kms from Islamabad, would begin by October next year and be completed in eight to 10 years. 

Its payback period will be 30 years. They termed it a lifeline project for the country. 

“This is the biggest project ever approved in the history of Pakistan. We spent 33 years in discussions while the country’s biggest dam’s capacity was declining because of sedimentation,” Mr Ashraf said. “We have begun installing major hydropower projects to overcome the energy crisis.” 

He said the 272-metre high concrete dam would have a storage capacity of 6.4 million acre-feet and it would irrigate more than 33 million acres. It would also help reduce sedimentation in Tarbela Dam, the minister said. 

In reply to a question, he said the bidding process would be transparent. 
He said the National Highway Authority would start widening roads for transporting equipment and installation work. 

The information minister said people to be affected by the project would be compensated before the start of the work. 
He said Rs15 billion had been allocated in the budget for land acquisition and payment of compensation. 

Mr Kaira, who also holds the portfolio of Kashmir Affairs and Northern Areas, praised people of the region for their cooperation and sacrifices during the process of approval of the project. 
“Not a single voice was raised from the people of the Northern Areas against this project and I assure them that their genuine demands regarding compensation and settlement will be addressed on a priority basis.” 
He said preference would be given to local people for employment in the project. 

The minister said royalty would be paid in accordance with the Constitution. 
He said work on land acquisition would begin within three months. 

In reply to a question, he said generating funds for the project would not pose a problem because international financial institutions had expressed their interest in financing it. He said all stakeholders had been consulted before the project’s approval. 

Referring to surveys by seismologists, he said the dam would be 35kms away from a faultline and it would be “99.9 per cent safe”. 

He said the committee had also approved the Duber Khwar hydropower project, Khan Khawar project and the 16MW Naltar-III and 14MW Naltar-V projects. 

The minister for water and power said a committee had been constituted to resolve out of court the issue of net hydel power profit of the NWFP. 

He said the country had 185 billion tons of coal reserves and the World Bank had approved funds for their technical study. He said Rs2.525 billion had been allocated for the feasibility study. 

The information minister said Ecnec considered 44 projects worth Rs1,200 billion, but approved 24 of them. The remaining 20 projects, estimated to cost Rs223 billion, will be taken up at the next meeting. 

He said the provinces had been asked to expedite implementation of projects. 

Ecnec also approved a Rs3.5 billion project for poverty reduction through small holders of livestock and diary and a Rs8.1 billion project in the education sector. 

It approved setting up of a 300-bed maternal and child health institute in the Shaheed Benazir Bhutto district at a cost of Rs1.2 billion. 

The committee approved a Rs6.3 billion land record management and information system for Punjab and asked other provinces computerise their land records. 

The minister said HIV/Aids prevention projects were also approved for the Federally Administered Tribal Areas, Islamabad, Punjab and Sindh.

(By Mubarak Zeb Khan, Dawn-1, 21/08/2009)

Influential people, govt depts stealing electricity: KESC

ISLAMABAD, Aug 27: The National Assembly’s standing committee on water and power was informed on Thursday that influential people belonging to various segments of society were involved in electricity theft in Karachi. 

At a meeting of the committee, CEO of the Karachi Electric Supply Company Naveed Ismail said that powerful individuals, groups and lobbies and even sensitive government departments were stealing electricity. The committee, headed by Ghulam Mustafa Shah, directed the KESC to provide a list of defaulters at the next meeting. 

Mr Ismail said the KESC had been taking out 55,000 to 60,000 kundas (illegal lever connected to the line) per month, but almost 90 per cent of them were reinstalled within 24 hours. 

He said the KESC management had lodged 7,400 FIRs for power theft and the cases were pending in court. 

“It is very difficult to prove the crime because the laws related to power theft are weak,” he said. He stressed the need for stern punishment for this crime. 

When the committee asked about two major blackouts in Karachi in June and July, Mr Ismail said that almost 90 per cent of KESC’s transmission and distribution system was overloaded. 

He said the company was facing a serious shortage of human resources because many of its technical experts left to seek jobs in the Middle East after the army had taken over the KESC management. 

About the company’s plan for bridging the supply-demand gap, he said the KESC was adding more than 1,000MW of new capacity and 450 MW would be commissioned before the end of the year. The KESC would increase the capacity of 11 KV feeders by 25 per cent by June 2010, he added. 

Mr Ismail said a long-term strategy for loss reduction included expansion of network and introduction of tools to detect and prevent theft. 

When members of the committee mentioned some public complaints against KESC’s billing system, Mr Ismail said the number of call centres would be increased to handle the issue and the billing and collection system would be improved.

(Dawn-12, 28/08/2009)

Mystery surrounds DHA Cogen plant

KARACHI, Aug 27: Mystery continues to surround the DHA Cogen Plant, which has rarely remained operational since its inauguration over a year and a half ago, and its operators have preferred to remain silent on the matter, ignoring demands that a high-level probe be instituted. 

The Defence Housing Authority and a Singapore-based company, Sacoden, joined hands to form a company called Defence Cogen Limited (DCL). They then set up a seawater desalination and power generation plant at the southern tip of the man-made DHA Phase VIII peninsula at a cost of around $115 million. 

Soon after its inauguration in early 2008, however, the plant developed faults and was shut down in September that year. After many issues, it was finally re-commissioned on August 21, 2009, and according to DCL chief Nasim Khan it was currently still in the testing/pre-commissioning mode and would start commercial functioning by the end of August 2009. 

Soon after the plant had started operations in 2008, the company changed hands and AEI Asia (Hong Kong), which is a subsidiary of Ashmore Funds (Houston, USA), acquired Sacoden’s shares and became the majority shareholder of the company — raising the concerns of the financial institutions who had provided financing for the project — with the DHA’s share shrinking still further. 

The plant is supposed to generate 94MW, which it would sell to the KESC to distribute in a city plagued by power shortages. It is also to desalinate three million gallons of seawater, make it drinkable and sell it to the Clifton Cantonment Board, so that it could be distributed in areas of the DHA where water is scarce. 

Plant rarely active since Feb 2008 

The then president retired Gen Pervez Musharraf inaugurated the plant in February 2008, but soon afterwards it developed faults and rarely operated at capacity and satisfactorily. The plant was eventually closed down in September 2008. 

The state-of-the-art facility, as the operators claim it to be, had reportedly developed mechanical faults soon after the inauguration, but rather than feeling embarrassed about the situation, one of DCL’s senior officials had even said that he was happy that it developed faults so soon, as it was during the warranty period so the failure would have no financial impact on the company. 

Interestingly, the company also did not seem to be too concerned about the length of time the plant remained inoperative, as under business interruption insurance, the DCL’s financial losses were being covered. 

This feeling was, however, short-lived, as the fault, which was earlier stated to cost about $1.5 million, began to become worse, and a dispute was sparked between the warrantor and the DCL regarding who would pay how much for its removal. This has now reportedly ballooned to about $10 million. 

The warrantor’s stance is that the initial damage was only to the shaft, and the entire plant should have been shut down. This was, however, not done, and further damage was caused to many other parts of the Cogen plant. 

Sources say that it took threats from senior government officials to those in the DCL involved in the repair issues for work to finally begin on the plant’s affected parts. 

Siemens, the German company which manufactured the DHA power plant, said that it was ready to change the damaged central hollow shaft of the gas turbine, but refused to repair the collateral damage caused to the rest of the plant and asked for the additional costs of repair to be paid. 

Defence Secretary retired Lt Gen Syed Ather Ali, during his April 3, 2009, visit to the DHA plant, spoke to the plant’s stakeholders, including representatives from banks, the CEO and MD of Siemens (Pakistan), the CEO of DHA Cogen and others, informing them that concern was being expressed in higher circles in Islamabad on the issue. He told them in unequivocal terms that the “Ministry of Defence would initiate actions” which may be detrimental to their operations in Pakistan. 

Use of ‘sub-standard materials’ 

Commenting on the DHA Cogen plant, Defence Residents Association chief retired Capt Halim Siddiqui alleges that the equipment and material used was “faulty and of poor quality”, as the rotor blades of the plant rusted, proving that the material used was substandard. He said that he had asked the DCL/DHA many times, without success, to give him the registration number, year of manufacture, and the name of the manufacturer of the equipment so that he could counter-check and find out if a new plant had been installed, as claimed by the company, or was an old one being used, as suspected by others. He suggested a thorough probe into the issue. 

Another representative of the DHA’s residents, Asad Qazalbash, referring to design faults, said that the water intake system of the plant consists of a two-metre diameter pipeline that was suspended five metres above the seabed when it was installed, but later it was found out that the seabed had silted, probably owing to the landfill and reclamation activities in the vicinity, and the height was reduced to just three metres. This adversely affected operations. 

When Dawn approached the DHA representative on the DCL, retired Lt Col Najam Rishi, he said that the plant had been working on a ‘test basis’ for over a week now and once the company was satisfied and it operated at full capacity it would be announced. He was given a list of queries regarding the plant which he said that he could not answer, adding that he would ask the company and after the answers arrived would provide them to the media. According to him, the DHA believes in acting in a transparent manner. 

This exchange occurred a significant period of time ago, and there has since been no word from the DHA or from the retired Lt Col. 

This reporter also sent a number of questions to the DCL over a week ago through its official Azam Mahmood and his chief Nasim Khan, who also represents the major shareholder AEI Asia, but no answers have been provided. 

Some of the questions which have gone unanswered include: who is the owner (percentage-wise) of the plant? What is the pay back time of loan to financial institutions? What is the cost of the faults? Who is paying the cost? When is the plant to finally start active operations? Is the plant machinery second hand? Have the fans, etc in the turbine rusted? Is the water intake pipe at the proper height from the seabed? Why is the seabed level increasing? Does the increase cause any problems to the plant? Why did the original company sell the plant so soon? Why did a bank file a case against the sale? What is the status of the court case? Is the company getting some money (compensation) for the time that the plant remains shut? 

When contacted, the DHA’s spokesperson declined to comment on the matter.

(By Bhagwandas, Dawn-13, 28/08/2009)

Pre-dawn protests break out over power outages

KARACHI, Aug 27: Angry citizens staged street protests in the early hours of Thursday after the KESC failed to restore electricity to their areas for up to 10 hours. 

KESC consumers across the city have been particularly enraged by outages occurring during sehri and iftar times despite the KESC management’s promises to the contrary. The news of a likely 24 per cent progressive increase in power tariffs has also been met with anger. 

The worst hit area was Shah Faisal Colony, where people came out on the streets, blocked traffic and burnt tyres near the Ayesha Bawany School after midnight when their electricity supply was not restored even after several hours. 

They chanted slogans against the KESC’s management for not ensuring uninterrupted power supply in one of the ‘model towns’ earmarked by the government for the revamping of the utility’s system by September 15. 

A KESC spokesperson, however, said that a main cable fault had been removed and power supply restored to the area. Nevertheless, residents complained throughout the day of continuing outages. At least thrice during the day power supply was not available for at least one hour in each cycle. 

Prolonged power outages were also reported from North Karachi, North Nazimabad, Gulistan-i-Jauhar, Gulshan-i-Iqbal and Lyari, as the utility experienced a shortfall of about 100MW, sources said. The utility’s spokesperson confirmed that the Bin Qasim Power Station’s Unit V was back online, but could not say whether Kanupp was providing power to the KESC’s grid. 

Even as the power supply situation remains precariously balanced, consumers are also enraged at a proposed increase in power tariffs being contemplated by the KESC between now and next June. The business community has termed the projected increase as a ‘death nail’ for the industrial and business communities, and the general public is getting worked up as it sees a drastic increase in the cost of living without corresponding pay rises.

(Dawn-13, 28/08/2009)

Private school booked for power theft

KARACHI, Aug 28: The Karachi Electric Supply Company has disconnected the power supply to a private school in Defence Phase VIII for allegedly having an illegal electricity connection for several years without having applied for the same to the utility. 

An FIR (No 38) was registered on August 27, 2009 by the KESC police under Section 39 of the Electricity Act against the users and owners of the school, Mr and Mrs Tariq Jameel. 

The KESC raiding party had found that electricity was allegedly being used through an illegal connection at the L’ecole School for Advanced Studies, located on Khayaban-i-Shaheen, in Defence Phase VIII, according to the FIR. 

KESC sources said that the school has 30 classrooms with 45 air conditioners installed on the premises, and the total connected load was estimated to be at 132kW. The school was operating in two shifts. 

According to the supervisor of the KESC inspection team, Mujeeb Alam, who is the complainant in the FIR, during inspection of the school on Thursday at 3pm he found that an old “fake meter” was installed there, of which there was no record with the utility. The number on the meter was not on the billing panel of the KESC and the consumer had allegedly got it installed on his own from a private party. 

The KESC raiding party, upon inspection, allegedly found that the user had laid illegal underground cable and got it hooked up to the KESC’s main supply line around a nearby mosque. 

At the time of the raid, the KESC team found 118.42kW of load on the premises. On inquiry, the team was informed that the owners of the school were Mr and Mrs Tariq Jameel, the complainant said in the FIR. 

The KESC official who conducted the raid said that upon discovery of illegal electricity being used in the school, he had the connection disconnected and about 184 feet of the underground cable used for illegal use of electricity was impounded as evidence. 

The KESC official has maintained in the FIR that when he had checked the use of electricity on Aug 3, he had discovered electricity theft, which he had reported to his higher ups. On their direction, he had raided the premises again on Thursday, said Mujeeb Alam, KESC supervisor inspection services in the FIR. 

According to sources, a case has been registered against the user, who allegedly did not pay the provisional bill of Rs1.5 million. The KESC was estimating the loss in terms of units to be around 500,000 units. The loss sustained for a period of three years has been estimated to be around Rs67 million. 

It is worth asking, however, that if the alleged power theft has been taking place since 2001, and the user had never applied for a power connection, why did it take so long for the utility to act? 

Observers say this is indicative of the connivance of the KESC staff at higher levels, and possibly of someone in whose territorial jurisdiction the school falls. 

When this reporter attempted to contact the school’s owners for their opinion on the matter, they did not answer their phones. As such, one could not obtain the counter view to the KESC’s contention of illegal use of electricity and also its claim of sending a provisional bill. It was not possible to verify the outstanding amount against the school and the reason for such a situation.

(By Shamim-ur-Rahman, Dawn-13, 29/08/2009)

KESC ‘names and shames’ electricity thieves

The Karachi Electric Supply Company (KESC) has recently launched a campaign, titled “name and shame” against electricity theft, KESC CEO Naveed Ismail revealed at a press briefing on Saturday.

He further said that the KESC had requested the federal government to make electricity theft a non-bailable offence, as is the case in other countries.

“Instead of being ‘gentle’ with thieves as we have been in the initial few months, we shall now be pursuing an aggressive fight against electricity theft, and not only register criminal cases but also announce the names of the culprits in the media through statements and advertisements,” Ismail said.

He also pointed out that after a survey of the whole scenario, the KESC had reached the conclusion that electricity thieves were mainly from the “upper class”.

“Raids will be conducted against each and every power thief, whether big or small, ‘common’ or influential, with the help of the KESC’s police as well as the regular police and Rangers personnel,” Ismail said. He also requested the federal authorities to introduce an amendment into the Electricity Act of 1910 in order to make electricity theft a non-bailable offence.

KESC Chief of Distribution Jan Abbas Zaidi said that a total of 37 cases were lodged against quarters involved in electricity theft in the city, while seven people were arrested. Charge-sheets (Challans) for 18 cases have already been prepared while work is in progress on the remaining 19 cases. Seven high-profile cases were also revealed, including City Hospital, DMCHS, which stole power worth Rs3,856,321; Le’Cole School, DHA, which stole power worth Rs6,090,067; Hilltop Hotel KECHS, stealing Rs4,340,313; Askari Park near Old Sabzi Mandi, Gulshan-e-Iqbal, with Rs1,700,000; a shoe factory in PIB Colony, with Rs1,000,000; a plastic factory in Gulistan-e-Jauhar Block No. 4 stealing Rs900,000 worth of power; and Abid Masood Ice Factory, Korangi, with a total of Rs2,000,000.

Zaidi further said that the utility had received lots of calls from the general public under its “Speak-up” campaign, of which 52 per cent have proved to be true. A total of 47 cases have been registered against people involved in wire theft and 54 people had been arrested so far, Zaidi said.

(The News-14, 30/08/2009)
One electrocuted, two injured

KARACHI, Aug 30: At least one person died when an electric wire snapped and fell on him in Mehmoodabad, while two others were injured in a similar incident amid rain that lashed the city on Sunday. 

Police said a young man lost his life when an electric wire fell on him in Mehmoodabad 5 during the rain. 

The victim, whose identity could not be ascertained, died on the spot. Police shifted his body to the Jinnah Postgraduate Medical Centre for legal formalities. 

In another incident, two persons suffered electric shocks when an electric wire fell in rainwater. The incident occurred at Ittehad Town in Baldia, police said. They were rushed to the Abbasi Shaheed Hospital, where the condition of one of them was stated to be serious. 

Around half a dozen persons, mostly motorcyclists, were injured in rain-related accidents in different parts of the city on Sunday, police and rescue services said. The injured were taken to different hospitals for treatment.

(Dawn-13, 31/08/2009)

SEPTEMBER

KESC to cut off KWSB power supply for 4-6 hours daily over dues:
Double trouble for citizens


KARACHI: The Karachi Electric Supply Company (KESC) announced on Monday it was going to cut off power supply to the Karachi Water and Sewerage Board for four-six hours daily, as the latter had failed to pay its dues worth Rs 8.2 million despite several notices.

According to KESC sources, this move by the power utility is part of a campaign initiated to recover the long pending dues from different government and non-governmental organisations, in order to improve its financial capacity.

The KESC, while announcing the power supply cut to KWSB, issued an interesting message to the media, saying, “Citizens should be prepared for this curtailment and the KWSB is asked to make alternate arrangements.”

However, KWSB authorities instead of making alternate arrangements and plan a future strategy, hope they would convince the KESC to draw back its decision.

Qutbud Din Sheikh, Managing Director of the KWSB, told Daily Times that he was surprised by the decision of KESC and its media campaign against the KWSB.

“We were supposed to meet KESC officials today but they cancelled the meeting and started this campaign,” Sheikh said.

He disclosed that the KWSB and KESC had reached an agreement a few months back and that KWSB was paying its dues every month according to that. 

Expressing annoyance over the KESC’s behaviour, he advised the power utility to make a right decision.

Sindh Governor Dr Ishratul Ibad has convened a meeting to discuss and settle the dispute between the KESC and the KWSB on Tuesday at the Governor’s House. The citizens, who are already suffering due to prolonged power outages, now face the crisis of water shortage following the KESC’s move.

KESC, DHA row: The conflict between the KESC and the Defence Housing Authority has also deepened with both the parties issuing contrasting statements. The KESC said the DHA owes the power utility Rs 17 million.

“The KESC has disconnected power supply to five of its (DHA’s) offices,” said Sadiq Jaffery, KESC Public Relations Officer.

He said power supply to the passport office of DHA was disconnected but was resumed soon after it paid some of its dues.

However the administration of DHA has rebuffed the charges of KESC. In a press statement, the housing authority claimed, “The DHA approached the concerned office of the KESC to get details about the non-payment of electricity dues. On checking the records, the KESC found that the DHA had paid all the bills and receipts of payment were also available.” The statement further said that there is only one leased set-up of the DHA on Khayaban-e-Khalid in Phase-VIII which was given to a private enterprise for the establishment of a small desalination plant (based on reverse osmosis) on whom there are dues of Rs 2.8 million, which the private company is settling with the KESC.

(By Fawad Ali Shah, DailyTimes-B1, 29/09/2009)

KESC postpones move to cut off KWSB power supply


KARACHI: The looming clouds that had engulfed the financial hub of the country after the Karachi Electric Supply Company (KESC) cut off water supply to different parts of the city, were dispersed on Tuesday after the KESC announced it had postponed its decision to curb power supply to installations of the Karachi Water and Sewerage Board (KWSB) until Friday.

[image: image5.jpg]


A KESC spokesperson said that the decision was deferred after the KESC administration decided to meet with KWSB officials on Friday to discuss the matter, adding that the meeting would not only help the KESC and KWSB to reach some sort of agreement, but it would also give the KWSB some time to gather their finances.

KWSB Managing Director Qutbuddin Sheikh welcomed the decision and said, “All bilateral issues should be solved via dialogue.”

Sheikh also said that the KWSB would pay its dues to the KESC, adding that curbing of power supply was not a good decision.

Sheikh expects that both the KESC and KWSB would reach an agreement in the meeting on Friday.

It is relevant to mention here that on September 24, the KESC had threatened to curb power supply to installations of the KWSB for 4 to 6 hours, claiming that the KWSB had failed to pay its dues worth Rs 8 billion in time.

(By Fawad Ali Shah, DailyTimes-B1, 30/09/2009)

OCTOBER

CC session advocates public reactions on load shedding

All groups lash out at KESC, warn of blockade of streets


KARACHI: The City Council has unanimously condemned the Karachi Electric Supply Company (KESC) for ongoing load shedding, alleging that the KESC was conspiring against Karachi, its citizens and the elected representatives.

The Council collectively demanded immediate handing over of the KESC to the City District Government Karachi, provincial or federal government. Both the treasury and the opposition benches warned the KESC of the expected public reaction, claiming that the citizens had exceeded their limit of tolerance and if they were to take to the streets to resolve their grievances as per their wishes, the consequences would be devastating for the KESC.

The benches alleged that the KESC was extorting money from its consumers by issuing average bills of hefty amounts for personal benefits. The Council had adopted and passed a Council Resolution (CR) on the KESC issue, which was jointly tabled by the two rivals in the Council, namely leader of the house, Muhammad Asif Siddiqui and member of Jamaat-e Islami’s (JI) Al-Khidmat Group (AKG), Imran Saeed Baghpatti.

The CR read that the KESC had become a question mark as it had deliberately suspended power generation measures and improving its infrastructure, and it was dispatching hefty bills on average basis to around 0.45 million consumers, cancelling instalments facility for payments of bills and failing to fulfil commitments for the investment for upgrading its power generation and distribution systems. The CR also expressed reservations on six percent increase in power tariff and installation of rental power plants. Siddiqui claimed that the KESC was purposely punishing the citizens, while the federal government’s claims of ending load shedding by the end of the current year were senseless.

Siddiqui criticised the government for awarding contracts for rental power plants as he claimed that it was a misuse of public money and not a permanent solution for the ongoing power crisis.

Baghpatti condemned the KESC for excessive billing and claimed that the present government was backing it, adding that it was about time that the citizens took to the streets and closed all avenues until their problems were resolved.

Baghpatti said that the citizens should blockade the KESC officers’ residences and should not allow their vehicles to come out until the KESC improves its system and abolishes the people’s misery.

Muhammad Arshad Qureshi agreed with Siddiqui and Baghpatti and said that he did not see any use of raising voice against the KESC under the prevailing situation, adding that that KESC was ruining the city’s peace by creating a situation that might lead to confrontation among the masses and their elected representatives.

Abdul Jalil of the treasury benches claimed that the KESC had the capacity to produce up to 2,400 MW of power, but it was limiting itself to just around 350 MW. Jalil also said that 14,000 MW of power could be generated with Thar’s coal reserves, adding that the current KESC management had simply made verbal commitments about investments, while they have obtained Rs 25 billion against KESC’s assets.

(By Irfan Aligi, DailyTimes-B1, 02/10/2009)

KESC to cut KWSB power supply for more hours

KARACHI: The Karachi Electric Supply Company will cut Karachi Water and Sewerage Board’s power supply fore more hours until it learns to pays its bills in time, the power utility’s CEO Naveed Ismail said in a media briefing on Wednesday. “The metropolis has been facing load shedding only because a big number of consumers have developed a habit of not paying their bills. Today, they owe us Rs 36 billion. Now we have decided if a consumer does not have the funds to pay the bill, they should arrange the money, or face disconnection,” he announced. Citing the example of Karachi Water and Sewerage Board, Ismail said that the water board consumed electricity worth Rs 250 million every month, which meant Rs 3,000 million a year. But, during the past one year, it had paid only Rs 150 million. “We have been waiting and sending notices to the board, on the consideration that this consumer supplies water to the city, even though the KESC is not responsible for this. But our softness has not worked, and there seems to be no end to the non-payment,” he said, adding, “From the night between Friday and Saturday, a curtailment plan has been started by cutting the electricity supply to the KWSB’s pumping stations for five hours. We shall be curtailing its power for more hours in the days to come, till the board learns to pay its bills in time.” He further said that the KWSB owed the KESC a huge amount of Rs. 8.2 billion in total. Similarly, he said, the Pakistan Steel had to pay Rs 120 million of its bills. It had not responded to several notices. Therefore, on Saturday afternoon, the power supply to Pakistan Steel was disconnected. Many other non-paying organisations have also been sent final notices, including all town offices of the city, which collectively owed Rs 220 million to the KESC, he said. Jan Abbas Zaidi, KESC Chief Operating Officer (Distribution), said that the total demand of the city stood on Wednesday stood at 2,177MW while the KESC had been supplying 1,997MW.

(DailyTimes-B1, 08/10/2009)

Power supply cut to shrines, colleges and 3 town offices

KARACHI: The Karachi Electric Supply Company has disconnected power supply to some shrines, colleges, and three town administration offices on Wednesday as part of its ongoing recovery drive. The power utility has also issued disconnection notices to some major non-paying consumers from the public sector and religious institutions.

KESC CEO Naveed Ismail and COO (Distribution) Jan Abbas Zaidi told a media briefing that power supply to Dargah Alam Shah Bokhari at MA Jinnah Road and Pir Ghayab Shah in Keamari was disconnected.

The colleges that suffered the same fate included Karachi College for Women at Chand Bibi Road and Government Polytechnic College Lyari, SM Science College, Adamjee Science College and College of Home Economics on Stadium Road.

The power utility also disconnected power supply to town administration offices of Korangi Town that has arrears amounting to Rs 25.7 million, Shah Faisal Town with Rs 11.7 million dues and Malir Town that owes Rs 87.8 million to the KESC.

The public sector non-payers which were served disconnection notices included PWD chief engineer with an outstanding amount of over Rs 53.8 million, EDO (health) Rs 36 million, EDO (higher education) Rs 27 million, Pakistan PWD Rs 23 million, EDO (revenue) Rs 9.4 million and the Department of Auqaf Rs 8 million.

The power utility officials said 55 percent of the 2,500 non-paying mosques and other religious institutions had also not cleared their long outstanding power dues, despite several notices, for which disconnection notices had been served upon them.

However, the remaining 45 percent have paid in full or in part. While talking about towns, the KESC officials said although all 18 towns had not cleared their power dues, but to start with, electric supply to three offices had been disconnected.

Streetlights in these towns, however, would continue to get electricity with a view to facilitate the general public. But a decision would be taken about it soon if payment did not come even after disconnection.

In reply to a question, they said that the Karachi Water and Sewerage Board had not yet responded positively to the issue of overdue outstanding power bills of Rs 8 billion. When a reference was made to the media reports that said the water board would be setting up its own electricity plant, the KESC officials welcomed the possibility and said that this would help ease the electricity situation.

They said the Revenue Protection Department of the KESC had registered FIRs against three premises in Askari-4 project, where electricity was being stolen for the past 30 to 33 months. 

While responding to another question, they said that furnace oil could not be used as fuel in each and every power generation plant. Only two of six units at Bin Qasim Power Station could be run on furnace oil, while the remaining had been designed for gas consumption. Because of the operational constraints at SSGC’s Zamzama Gas Fields these days, the KESC had been receiving about 50 MMCFD less than its sanctioned quota, which was resulting in a deficit of over 200 megawatts of electricity on Wednesday. At 2 pm, the utility had been supplying a total of 1,925 MWs while the total demand stood at 2,139 MWs. WAPDA was providing 600MW. IPP Tapal was supplying 122MW and Gul Ahmed 123MW.

(DailyTimes-B1, 15/10/2009)

Over Rs 23 million in dues
KESC disconnects power supply to seven private consumers


KARACHI: The Karachi Electric Supply Company (KESC) has disconnected power supply to seven non-paying private consumers who owed the utility a total amount of over Rs 23 million.

The KESC, with the active support of police, also attacked the network of copper wire thieves and buyers.

This was stated by KESC Chief Operating Officer (Distribution) Jan Abbas Zaidi at a media briefing on Saturday. He was accompanied by KESC Chief Marketing Officer Ovais Naqvi.

The disconnected consumers that were using illegal power included Johar Complex, which owed Rs 15.1 million; Savana City Apartments in Gulshan, Rs 7 million; TNT Colony near Cosy Water Park, Rs 0.8 million; Al Fateh CNG Station, Rs 0.29 million; Liaquat Market, Rs 0.1 million; Rufi Lake Drive in Johar Town and a cattle feed cutter at Maymar Gadap.

Zaidi said that the KESC employees at various BOCs had demonstrated remarkable results by attacking the network of copper wire theft, especially the individuals who bought these extra high tension cables because it was them who were encouraging this theft, adding that FIRs have been registered and thieves have been arrested on the KESC employees’ reports, which was a positive sign and it needs to be further expanded.

Zaidi asked the consumers to get the individual load extended as per their present consumption to avoid overloading the system, which had been causing issues for both sides. He said that the existing power supply cables could only accommodate the load that had originally been sanctioned for a particular premise; however, almost all consumers had added electronic equipment and instruments to their households or workplaces without applying for load extension, which has resulted in overloading the system and the consumers have been facing voltage issues.

Reply to a question, he said that the SSGC had been supporting the KESC in a major way and the existing shortfall of gas was just a consequence of the annual maintenance at Zamzama Gas fields, which had strained the electricity generation. He said that it was because of the constraints that the KESC had been receiving 187 MMCFD of gas at 2:00 pm on Saturday as against its approved quota of over 270 MMCFD, adding that at that time, the total demand of electricity stood at 2,002 MW, while the KESC had been supplying 1,801MW. He added that Wapda had been providing 620MW and that IPP KANNUP was still offline, but was expected to resume power generation by Monday.

(DailyTimes-B1, 25/10/2009)

NOVEMBER 

KESC’s T&D losses up by 3.76pc for July-Sept 2009

While the Karachi Electric Supply Company (KESC) has been carrying out an aggressve campaign against power theft, the utility’s Financial Statement for the period July-September 2009 showed transmission and distribution losses at 37.33 per cent that increased by 3.76 per cent, while comparing with Transmission & Distribution (T&D) losses of the corresponding period of last year.

The financial statement, released on Saturday, said that the company’s total electricity units available for distribution increased by 7.47 per cent, its cascading impact to the level of units billed was diluted to 1.39 per cent, which is attributable to the increased T & D losses. 

The statement said that the cost of power purchases increased by 12.10 per cent mainly due to the upward price revision and higher power purchases volume from the National Transmission and Dispatch Company. Operations and management expenses of the company increased by 13.68 per cent (being Rs3,063 million in July-September 2009 and Rs2,690 million for corresponding period of last year) due to increase in salaries and allowances of the employees and certain other costs. 

RECOVERY AND ANTI-THEFT DRIVE: Meanwhile, speaking at a media briefing on Saturday, Jan Abbas Zaidi, the KESC Chief Operating Officer Distribution, informed the media that during the past week, the KESC had disconnected 12,000 non-paying consumers in the city. 

However, a total of 7,992 of these consumers had made full or partial payment and their electric supply had been restored. The Region I had reconnected 2,274 consumers, Region II 2,465, Region III 2,162 and Region IV reconnected 1,091 power consumers. 

Zaidi also said that the IBC Clifton had raided the Afghan Carpet showroom on October 28 during random checking. Both the meters installed at the premises had been found to be tampered with. 

An FIR had been registered against Shamim Ahmed Usman under Section 39 of the Electricity Act. 

SUPPLY DEFICIT UPDATE: While giving out the operational update, Zaidi said that the deficit of gas faced by the KESC continued to exist and on Saturday the KESC had been receiving 194 MMFCD instead of the required 280 MMFCD of gas. This was the major reason behind shortfall of 219 Megawatt (MW) of electricity at 2pm on the day, when the power demand stood at 1933 MW while the utility had been supplying 1714 MW electricity.
Meanwhile, owing to widened shortfall of electricity, several areas of the city came under several spells of power cuts and load shedding that continued till late night hours.

(The News-13, 01/11/2009)
Police given 24 hours to pay Rs300m in power dues

Four towns also given final warning by KESC

The Karachi Electric Supply Company (KESC) has issued a 24-hour disconnection notice to the Police Department to clear its Rs300 million outstanding dues. 
KESC Chief Operation Officer (COO)-Distribution Jan Abbas Zaidi told the media on Monday that this decision had been taken as a last resort; otherwise the police were supportive of the utility during raids against electricity theft and other such activities. The outstanding amount, however, was huge and there had been confirmed reports of illegal use of electricity in the police employees’ colonies as well.

The utility has also sent a final warning to four town administrations of the city to clear their dues or else power supply to streetlights would be curtailed. Zaidi said that the KESC had been in contact with the Police Department over the payment issue for quite some time, but there was no response. Finally, he they had been asked to issue a schedule of payment by Tuesday or else the electricity connections to police stations and police employees’ colonies across the city would be cut off.

Negotiations for the payment of dues were also in progress with the Clifton Cantonment Board. The administrations of Shah Faisal, Gulberg, Lyari and Malir towns had been sent final warnings as well. Zaidi recalled that the 18 towns of the metropolis owed the KESC a huge amount of over Rs one billion.

Meanwhile, various areas of the city came under massive power failures and load-shedding on Monday, owing to the widened electricity shortfall coupled with the tripping of a major transmission circuit of the KESC.

Zaidi conceded that the power utility faced a shortfall of 213 megawatts (MW) on the day. The Bin Qasim-KCR circuit tripped around 3:30 pm, affecting various grid stations, power generation and transmission systems of the KESC. 

The EHT tripping was normalised by 5 pm, Zaidi claimed. Owing to the EHT tripping, power supply from the Defence Cogen Power and Desalination Plant stopped. Zaidi claimed that power supply from Defence Cogen plant would be restored in few hours.

The demand for electricity remained 1,868MW, while the KESC with its own generation plants could not produce over 900MW. Wapda supplied over 700MW to the KESC. The Bin Qasim Thermal Power Station, with its two non-functional generation units, could produce a maximum of 575MW. Its generation units 1 and 4 remained shut. Unit-2 produced 160MW; unit-3 70MW; unit-5 160MW; and unit-6 produced 185MW.

(The News-13, 03/11/2009)
KESC steps on the load shedding pedal

KARACHI: Despite the advent of the winter season when it is expected that there would be a decline in power outages in the city, the Karachi Electric Supply Company has not only doubled the duration of unannounced load shedding, but also issued exaggerated bills to its consumers.

Various areas of Karachi had to endure six to eight hours of load shedding on Friday, resulting in street protests.

Many areas like Keamari, Site Town, Malir, North Nazimabad and Natha Khan suffered six to eight hours of load shedding. The duration of power outages in Saddar, Defence and Clifton lasted between three to six hours.

Enraged people in Banaras and Liaquatabad took to the streets to protest against the KESC’s prolonged load shedding.
Though the power utility’s chief executive officer has recently been changed, there has been no improvement in its performance and instead it has worsened.

Two political powers in the city, the Muttahida Qaumi Movement and the Awami National Party, which are both part of the Sindh coalition government, criticised the attitude of the KESC administration.

MQM MPAs have expressed annoyance over Federal Minister of Power and Electricity Raja Pervez Ashraf’s remarks that around 0.65 million people in Karachi were involved in electricity thefts.

The MPAs said the KESC was providing wrong data to the federal government and presenting only one side of the picture.
They also criticised the company’s administration for sending average bills to consumers instead of issuing bills with meter reading.

Qadir Khan, a spokesman of the ANP, said the KESC was not serious in solving the problems of the citizens. 
(DailyTimes-B1, 07/11/2009)

KESC severs police HQ’s power supply

The Karachi Electric Supply Company (KESC) has disconnected power supply to five premises of the Sindh police for non-payment of electricity dues. Power has been disconnected at the Central Police Office (CPO) on I.I Chundrigar Road; Shaheed Benazir Bhutto Elite Police Training Centre, Razzaqabad; SRP BASE-1, Baldia Town; Karachi Training Institute, Saeedabad, Baldia Town; and the Traffic Training Institute Section at the Baldia Police Station.

Several notices had been issued to the Sindh police against the non-payment of Rs415 million electricity dues. The institute’s inability to clear the dues, however, ended in the disconnection of electricity to five police premises on Wednesday morning, KESC officials said at a press briefing.

KESC Corporate Communication Director Ayesha Eirabie urged the media to help develop civic sense for the timely payment of dues.

She further said that by 2 pm Wednesday, the KESC was facing a power shortfall of approximately 125 Megawatts (MW), against a total demand of 1,500MW.

Eirabie said that due to a pleasant change in the weather, this was a perfect time for preventative maintenance of power plants of the utility. She said that the KESC was planning on completing the maintenance of all its power generation units between November and March, to ensure that all plants function well during the next summer.

KESC General Manger Corporate Social Responsibility (CSR) Zehra Mehdi said that the utility has started a comprehensive CSR programme, focusing on sustainable development, to improve the quality of life of the citizens of Karachi.

Rs9.5 million have been spent on environmental and community development programmes, which include health, education, hygiene, setting up green zones, safeguarding heritage, and conserving energy.

Two key CSR projects started by the KESC are in Ibrahim Hydri and 13 villages near the utility’s Bin Qasim Power Station. These programmes include a water purification system at Ibrahim Hydri, which caters to the needs of 150,000 residents of the area. The Ibrahim Hydri Government Hospital has also been upgraded, and a micro-lab has been established in the area, she said.

Meanwhile, the residents of Shah Faisal Town Union Council (UC)-5 (Morya Goth) have threatened to stage a sit-in at Sharea Faisal to protest against the KESC, which has allegedly failed to resolve their long-pending problems.

On Wednesday, a delegation of the residents of Morya Goth, led by Shah Faisal UC-5 Nazim Liaquat Ali, submitted a memorandum at the KESC head office, reminding the authorities concerned at the power utility to immediately resolve their grievances, especially complaints regarding inflated power bills which have been sent to them for past several months. The delegation complained that several visits and complaints at the local KESC complaint centre in Azeempura (Shah Faisal Town) have yielded no results, and their grievances regarding inflated power bills remained unresolved.

(The News-13, 12/11/2009)
Saadi Town residents appeal to CJP to ensure regular power connections

The residents of Saadi Town, Scheme 33 have appealed to Chief Justice of Pakistan Iftikhar Chaudhry to ensure regular power connections to their residential scheme.

Speaking at a press conference at the Karachi Press Club on Friday, the residents sought the CJP’s attention to take immediate notice of the failure on the part of the Karachi Electric Supply Company (KESC), the developers of the residential project, and other government agencies in providing uninterrupted power supply to them through regularised electricity connection. 

The residents said that Saadi Town dwellers had failed to get smooth supply of electricity for the past year or so, as a result of which they were compelled into availing electricity through hook (Kunda) connections. They said that hook connections had become so rife in the area that many residents of the area believed that KESC officials and staff were involved in the matter. 

Saadi Town residents said that a mafia had been active behind the prevalence of hook connections in the area, and under their influence, the KESC and other agencies concerned had been refraining from providing regular electricity connections to dwellers of the locality. They said that the inhabitants of Saadi Town had promised to the KESC that they were ready to pay up to Rs50 million to get regular electricity connections, but their offer could not generate any favourable response from the power utility. Similarly, they claimed, Saadi Town residents had been struggling on their own to get rid of over 2,000 hook connections, but the authorities and staff of the agencies concerned had not been coming to their aid, they said. 

The residents claimed that by not offering metered electricity connections to the residents of Saadi Town, the KESC had been conceding financial losses to the tune of millions of rupees every month. They said that while the federal water and power minister remains wary of the widespread prevalence of Kunda connections in the city, he should take immediate stock of the situation in Saadi Town. 

Syed Muqtadar Ahmed, Muhammad Iqbal, Nabi Ahmed, who spoke at the press conference on behalf of the Saadi Town residents, called upon the CJP to take notice of the situation, and force the developers of the residential project to provide basic necessities and amenities to residents of the town. 

Meanwhile, despite cold and dry weather, power loadshedding continued in various parts of the city, with many residential areas braving up to four spells of load shedding through the day. A KESC spokesperson, however, claimed on Friday evening that the electricity deficit faced by the privatised power utility was a mere 65 Megawatts, as most of the 1,650 MWs demand was being met.

(The News-14, 14/11/2009)
KESC, Tapal Energy reach ‘long-term strategic agreement’

The KESC has said that it has reached a long-term strategic understanding, formalised through a new Memorandum of Understanding (MoU), with Tapal Energy regarding the payment of dues outstanding between the utility and one of its key independent power providers (IPP).

A KESC statement said that the Tapal Energy was a long-term partner with the KESC in the supply of additional power to meet the growing energy demands of Karachi. 

Tapal Energy’s position suggests confidence in KESC’s long-term plans and will ensure KESC management has a clearly defined path for payments to IPPs, at no interruption to supply from the cooperative IPPs, the statement read. 

Meanwhile, despite the cool weather, instances of power load shedding continued unabated in the metropolis for another day on Thursday. 

Various residential and commercial areas of the city experienced up to four spells of power load shedding in the past 24 hours. 

A spokesperson for the Karachi Electric Supply Company (KESC) conceded that the utility faced an electricity shortfall of 194 Megawatt (MW) in the day. 

According to him, the electricity demand of the city stood at 1554 MW while the KESC was able to supply 1360 MW through its indigenous and external power generation and supply sources. 

He said that the shortened gas supply from the Sui Southern Gas Company (SSGC) to the power utility that stood at 156 MMCFD on the day was the major reason behind the shortfall of electricity in the city.

(The News-14, 20/11/2009)
KESC slammed over technical losses

KARACHI, Nov 20: Participants of a seminar on Friday took strong exception to the Karachi Electric Supply Company’s campaign which describes all electricity consumers as “power thieves” and slammed the management of the utility for not curtailing its technical losses.

They said that the KESC blamed all its difficulties on non-technical losses and did not admit its own lapses in system improvement and other countermeasures.

These views were expressed by the participants of the seminar on “tackling non-technical losses in KESC system” which was jointly organised by the Institute of Electrical and Electronics Engineers Pakistan (Karachi centre) and a non-governmental organisation, Shehri, here on Friday.

The KESC has apparently printed a slogan on electricity bills which says: “We steal electricity, with the result that our children suffer in schools in scorching heat.”

Electricity consumers at the seminar termed the slogan “insulting, malicious, and derogatory”.

It was claimed during the seminar that about 30 per cent of the KESC consumers did not pay their electricity bills which caused huge losses to the utility.

It was also claimed that overall losses — technical and non-technical — were about 40 per cent or about Rs40 billion, while Rs26 billion accounted for non-technical losses.

In the context of non-technical losses, electricity theft, non-payment by customers, errors in technical losses calculations, errors in accounting/record keeping were deliberated upon as over the past decade could be ranging between 18 per cent and 25 per cent of the KESC costs.

Jan Abbas Zaidi, chief operating officer of the KESC, believed that “it was all about theft” which he said was “so much and so big”.

He said that it was not only confined to kutchi abadis, but even posh localities were also involved in it.

Mr Zaidi said: “Surprisingly, women are supportive of theft in the families that are indulging in power theft.”

The power utility was also strongly criticised for faulty electricity meters and over and average billing.

Some of the participants were highly critical of the ongoing load-shedding and asked the KESC to explain why it should not be penalised for subjecting people to long hours of load-shedding.

The seminar was also addressed by Ronald deSouza, Engineer Akhtar Ali, Hameed Maker, Eng Irfan and others. Ayesha Tammy Haq was the moderator. 
(Dawn-13, 21/11/2009)

30 per cent KESC consumers not paying bills

About 30 per cent people residing in the metropolis do not pay their electricity bills that cost the Karachi Electric Supply Company (KESC) 1.6 billion rupees per month, according to Chief Operating Officer (Distribution) of the utility, Syed Jan Mohammad Abbasi.

Speaking at a panel discussion titled ‘Tackling non-technical losses in the KESC system,’ organised by the Institution of Electrical and Electronic Engineers Pakistan (IEEEP) and Shehri-CBE, at the PMA House on Friday, he said, “If I go to the army and Rangers to disconnect their connection because they are defaulters, there will be a law and order situation.”

He said that the Karachi Water & Sewerage Board (KWSB) owed Rs 8 billion to the KESC and it was run by the City District Government Karachi (CDGK). “Cash needs to change hands. If the KWSB and several other organisations do not pay us, we have to suffer,” he said.

“I can literally shut every KWSB pump in Karachi. Would you like me to do that?” he asked. “PSO is our best client because it never defaults on its payment,” he pointed out. He said there were only 860,000 customers in the city who clear KESC dues on time. 

“Katchi abadis are not part of my clients and yet they consume over 100 megawatt (MW) electricity. We are paying for the cost,” he added. He also promised that the ‘kunda system’ would be legalised and the KESC would provide necessary infrastructure wherever it was possible. 

He said one-third of the losses were paid by the consumers, one-third by KESC and the remaining one-third by the government. He said that the new KESC management had already invested 193 million dollars while 160 million dollars was being invested in new power plants. “Yet another 60 million dollars amounts to the working capital of the power utility. We are paying interest to banks and it’s a big issue,” he remarked. 

Former Chairperson, Shehri-CBE, Engineer Roland deSouza, said that the technical losses had ranged from 17-20 per cent of KESC costs and these incur in overhead transmission and distribution lines, underground distribution cables, transformers and cable drops to meters. 

The non-technical losses, he said, include electricity theft, non-payment by customers, errors in technical losses calculations and errors in accounting/record keeping. “Over the past decades, these have ranged from 18-25 per cent of KESC costs. It’s the honest consumers who are paying these costs,” he said.

DeSouza pointed out that the existing National Electric Power Regulatory Authority (Nepra) tariff basically includes base rate (with losses) approved in 2002, periodic increases for costs of purchased electricity (Pakistan Electric Power Company (PEPCO), Independent Power Producers (IPPs)), claw-back mechanism, for excess profit-sharing with consumers. He said that the KESC staff itself was involved in supporting/directing ways for power theft.

Dr Qazi Ahmed Kamal said that 250 MW was theft out of 2500 MW generated; therefore, KESC losses were in fact 10 per cent and not 40 per cent as claimed by the utility. Ambar Alibhai of Shehri-CBE said that if the KWSB was not ready to pay the utility bills, the power of city Nazim’s office should be disconnected.

(By Shahid Husain, The News-13, 21/11/2009)
KESC asked to improve power supply

The Karachi Electric Supply Corporation (KESC) should take immediate steps to provide uninterrupted power supply to the city, said Chief Minister Sindh, Qaim Ali Shah on Sunday.

Chairing a meeting attended by KESC officials, PPP Karachi Coordination Committee members and Federal Minister for Power, Raja Pervez Ashraf at the Chief Minister House, Shah stated that Karachi is the industrial and economic hub of the country and every possible step should be taken to provide power supply to the millions of its residents. He stressed that the power projects initiated by the federal and provincial governments should be completed on time and that water pumping stations should be provided power connections for the provision of water to the citizens.

The Federal Minister for Power, Pervez Ashraf said that the president, prime minister and the whole cabinet were “concerned” about the power supply in the country and every possible step is being taken to resolve the problem. He stated that providing uninterrupted flow of power supply to Karachi was the “biggest challenge” for the government, which requires a collective effort. 

The new managing director of KESC, Tabish Gohar informed the participants that the three hour long loadshedding was being resorted to in the city while industrial areas and important health centres have been exempted from loadshedding. He pointed out that an amount of 193 million dollars have been invested since December 2008 to increase power production and improve the system for the provision of uninterrupted power supply. He said six new grid stations have been constructed to reduce the load on grid stations while three more grid stations would be constructed within the next few months.

He added that old wires were being replaced and the number of feeders has been increased to 1,106 so that the load could be divided.

(The News-13, 23/11/2009)
KESC admits to daily load shedding of three hours
KESC, PPP Karachi Coordination Committee to meet every month

KARACHI: The Karachi Electricity Supply Company (KESC) has admitted to daily load shedding of three hours.

As per details, a joint meeting of the Pakistan People’s Party (PPP) Karachi Coordination Committee and the KESC was held on Sunday at the Chief Minister’s (CM) House with Sindh CM Syed Qaim Ali Shah in chair. Federal Minister for Water and Power Raja Pervez Ashraf also attended the meeting.

[image: image6.jpg]


Briefing the meeting, KESC CEO Tabish Gauhar said the utility was carrying out load shedding for three hours everyday, adding that there was also no load shedding on holidays as well as in the industrial areas and important healthcare centres.

He told the meeting that from December 1, 2008 to the present, $193 million had been invested to improve power generation and distribution. He said six new grid stations had been constructed and three more were to follow in the next few months, adding that the number of feeders had been increased to 1,106, while the old cables were also being changed.

He also said the KESC presently faced 35 percent line losses and to reduce them, action was being taken against the power thieves, adding that the black sheep in the KESC were also being removed.

He further said meters had already been installed on all grid stations and PMTs, adding that with these steps, they had cut the line losses by seven percent.

Ashraf said the government was trying its best to control power load shedding in the country, adding that to provide Karachi with uninterrupted power supply was a huge challenge and all stakeholders should join hands for it.

He told the meeting that there were eight power supply companies, including the KESC, that were operating in Pakistan, adding that four of them had improved their power supply and billing matters as per the international standard.

He asked the KESC to improve its power supply system to facilitate the citizens of Karachi, urging the utility to expedite its uplift projects. PPP Karachi Coordination Committee Coordinator and PPP Sindh chapter General Secretary Taj Haider said the KESC should fix its load shedding timings, adding that his party would extend complete cooperation to the KESC in this regard.

Addressing the meeting, Shah said Karachi was the industrial and economic hub of Pakistan and serious steps should be taken to provide its citizens with uninterrupted power supply. He asked the KESC to take all possible actions to meet this target. The meeting has decided that that KESC and PPP Karachi Coordination Committee would meet on the first Saturday of every month to review the implementation of the decisions taken for improving power supply and related uplift projects. 
(DailyTimes-B1, 23/11/2009)

KESC chief says no money to run some power units

KARACHI, Nov 23: Karachi Electric Supply Company chief Tabish Gauhar conceded on Monday that the utility was unable to operate some of its power-generating units because it does not have enough cash to pay for purchasing oil owing to which three hours of staggered load-shedding continues. 

“I’m open to admit that sometimes generation units can’t function due to a shortage of money to purchase furnace oil as we suffer from cash flow problems,” said the KESC CEO while talking to a group of journalists during in a conversation during which he gave an overview of the problems the utility was facing with regard to cash flows, generation and transmission and distribution losses. 

Mr Gauhar said that in view of the paucity or lack of enough working capital, he had requested a 90-day credit facility from PSO for purchase of furnace oil which was at present being bought on cash. 

In reply to a question, he said that the KESC had not yet signed the Fuel Supply Agreement envisaging 90 days payment time frame, instead of the existing 30 days. He said the utility was prepared to sign the FSA and was willing to pay the interest etc and opening an LC to that effect despite other harsh punitive clauses. 

But, sources said, giving a 90-day credit line to the KESC was not possible for PSO which itself was suffering from a Rs70 billion circular debt. Under the existing FSA, dues on the KESC are around Rs800 million despite a partial payment by the power utility. 

On the issue of circular debt, he said that over $580 million in receivables from GoP and related sovereign entities (ie strategic customers, federal and provincial bodies) are still outstanding. This had resulted in a liquidity crisis, he said, adding that the KESC’s Resolution of Circular Debt issue would substantially improve its liquidity crisis. 

The KESC chief said that as gas supply was to be curtailed by 50MMCFD for the coming three months of winter under the load-management programme of the government, the utility would need 53,000 tonnes of additional furnace oil to overcome the fuel shortage for its generation units. 

In response to a question, he made it clear that if the utility was not provided the longer timeframe to clear its dues with PSO and provided sufficient gas to operate its generating units, load-shedding would continue. He added that the cost of furnace oil was at least three times more than gas. 

To reduce load-shedding to zero during the winter (Dec-Feb) the KESC needed 53,000 tonnes of HFO (the equivalent gas price) on 90 days credit from PSO along with NTDC supply of 650 MW and 140 MMCFD gas supply, he said. 

Despite public claims to the contrary, the KESC CEO said the utility was carrying out no load-shedding from1am to 9am and on public holidays. Residential consumers faced three hours of load-shedding. He said the KESC could not notify the exact time of load-shedding because it did not have a buffer. 

The KESC chief also declared that the ground breaking of the 560 MW generation project would be done by the prime minister next month. The project is expected to be commissioned in 2012. Mr Gauhar said that the government had promised that it would do its best to ensure 100 MCCFD gas supply required for the project after two years. 

The KESC CEO said that there had been hundreds of thousands of illegal connections of power in the city and the involvement of KESC’s own employees in this practice could not be ruled out. He also referred to the disconnection drive and said that if the police were unable to make the promised payment by Tuesday it might face disconnection again.Regarding public criticism of the slogan printed on new electricity bills, the KESC CEO said that it was being replaced as many consumers had taken exception it. 
(By Shamim-ur-Rahman, Dawn-15, 24/11/2009)

Why does loadshedding persist despite reduced demand in winter?

Despite the advent of winter, the power supply deficit faced by the Karachi Electric Supply Company (KESC) continues to exceed 200 megawatts during peak hours, virtually causing as many spells of loadshedding and of similar duration as had been taking place during summer, alleged sources privy to the affairs of the power utility.

Critics of the KESC’s performance claim that deliberate instances of reduced power generation or shutdown of power plants have resulted in the continuation of the prolonged spells of loadshedding. KESC spin-doctors maintain, however, that reduced gas supply from Sui Southern Gas Company (SSGC), shrinking supply from independent power producers and other external power supply sources, as well as the annual preventive maintenance exercise of generation units have hampered the power utility’s capability to fulfil a reduced demand for electricity during the winter.

“There is no plausible reason to subject power consumers to loadshedding during late night hours in winter, as power demand becomes modest with the minimal use of air-conditioners as well as the shutdown of business and commercial activities,” KESC Shareholders’ Association General-Secretary Choudhry Mazhar Ali told The News. 

Ali said that as per his knowledge, two generation units of Bin Qasim Thermal Power Station, units no. 3 and no. 4, had been shutdown for annual maintenance. “The KESC management should have desisted from shutting down two generation units at the same time to spare power consumers from power loadshedding,” he said.

“The two Bin Qasim generation units have been shut down since October 1, and they were expected to come online by the end of January, 2010. In the absence of power generation from these units, power shortfall is likely to persist this winter.”

The supply situation has been made more adverse with the Defence Cogen Power and Desalination Plant not operating, while the revival of the desalination plant is not expected any soon either, said the office-bearer of the shareholders’ association. 

The non-functioning of the two generation units of Bin Qasim plant coupled and Defence Cogen plant have translated into a significant power shortfall of over 300 MWs, which is responsible for the power utility not meeting power demands of the city during winter, he said.

While reports claim that 50 million metric cubic feet per day (MMCFD) gas would be reduced this winter from the quota allocated for the KESC under the gas load management programme of the government, the KESC has yet to receive any formal notification or intimation in this regard from either the SSGC or the government.

A spokesperson for the KESC claimed however that the gas being supplied to utility had already been reduced by 40 per cent of its allocated quota, the KESC management remained in the dark over whether there will be a further reduction in gas supply from the SSGC. The KESC, for instance, was supplied with 156 MMCFD gas on November 19 (Thursday), according to the KESC spokesperson.

As per the KESC financial statements for the period July-September 2009, the transmission and distribution losses of the utility increased to 37.33 per cent during the said period. The corresponding figure for last year stood at 33.57 per cent. According to the statements, the KESC had spent Rs4,379,328 on furnace and other oils, while Rs7,280,194 were spent on procuring natural gas during the quarterly period ending September 30. 

“The KESC has largely been relying upon natural gas for power generation from its own thermal generation units, but there has still been no serious shortage of gas supply to the KESC, as has been depicted by the utility management in the media. As per my knowledge, the KESC is still receiving at least 190 MMCFD gas from the SSGC, which is enough for the needs of the generation units of the utility,” Ali explained. 

Meanwhile, KESC Peoples Workers’ Union General-Secretary alleged that the KESC management had deliberately decreased its power generation to save on furnace oil costs. “Such reduction in power generation is crippling economic activity,” he said.

(The News-13, 24/11/2009)
CDGK, KESC join forces to counter power crisis

The City District Government Karachi (CDGK) and the Karachi Electric Supply Company (KESC) have formed a four-member coordination committee to seek prompt solution to various matters between them and to take quick decisions. 

A decision to this effect was taken at a meeting between Chief Executive Officer (CEO) KESC, Tabish Gauhar and City Nazim Syed Mustafa Kamal on Wednesday. 

The CDGK will be represented by Managing Director (MD) Karachi Water and Sewerage Board (KWSB) and Executive District Officer (EDO) Works & Services while the KESC will be represented by two officers who will be nominated by the Chief Executive Officer of the KESC.

The CDGK will provide all possible help to the KESC in the elimination of Kundas in the city and regularisation of consumers using Kundas. 

Earlier, a delegation of the KESC led by CEO KESC called on city Nazim at his office to discuss various issues between the CDGK and the power utility. 

DCO Javed Hanif Khan, MD KWSB Qutubuddin Shaikh, EDO Works & Services Rasheed Mughal and other officers were also present.

During the meeting, CEO, KESC, sought the city Nazim’s help in various matters including the elimination of illegal power connections, regularisation of citizens using electricity through Kunda and reduction in the use of electricity in terms of street lights and at pumping stations of the water board.

Kamal said that the CDGK will provide all possible help to the KESC for the elimination of the Kunda system and for the improvement of the performance of the KESC. 

He said that the city government in larger interest of the citizens had allowed the KESC to dig newly constructed roads so that the electricity problems could be solved and it will continue cooperation with the KESC.

City Nazim said that timely payment of dues was a must to strengthen the organisation providing utility services, and the KWSB was making all out efforts to pay the dues of the KESC on a timely basis.

He also asked the KESC to obtain the NOC from the city government before supplying electricity to Katchi Abadis so that it could be ascertained that the habitat was a notified Katchi Abadi and not an encroachment.

Kamal said that the Banaras Chowk Flyover was the most important project of the city which would provide considerable convenience to people residing in Orangi Town and other adjacent vicinities. 

Delay in shifting of electric poles was creating hurdles in the rapid completion of the project. It was decided in the meeting that the KESC will complete the work on a preferential basis while the joint committee of both organisations will conduct a study on reduction of power to street lights and pumping stations of the water board and any decision in this connection will be made after submission of the report by the committee.

Kamal asked the KESC to supply electricity to the citizens relocated from the banks of Lyari River to Baldia Town before Eid-ul-Azha. He also asked the KESC to supply electricity to 1,385 families relocated from Preedy Street to Mehmoodabad and more than seven thousand homes in Gulshan-e-Zia, Orangi Town on a preferential basis.

(The News-13, 26/11/2009)
CDGK to help KESC end kunda system

KARACHI: The City District Government Karachi has decided to support the Karachi Electric Supply Company to curb theft of electricity through the illegal kunda (hook) method.

This was decided in a meeting held between City Nazim Syed Mustafa Kamal and KESC CEO Tabish Gauhar on Wednesday. According to a statement issued on Wednesday, the city nazim assured the KESC of maximum cooperation in order to assist the utility to improve its supply system in the vast interest of the citizens.

Kamal claimed that the KWSB has been doing its best to settle all the dues to the KESC but other organisations in the city have defaulted in their payment to the water board, thereby restricting its smooth operations. He urged the KESC to obtain an NOC prior to providing electricity connections to ascertain whether a spatial settlement is legal or was a mere case of encroachment. A four-member team was formed to curtail the theft of electricity that would also settle other issues between KESC and KWSB. The city nazim also asked the power utility to assist the CDGK in shifting high-tension cables and poles that were causing impediments in the construction of the Banaras Chowk Flyover. 
(DailyTimes-B1, 26/11/2009)

DECEMBER

KESC to launch two Integrated Business Centres soon

The Karachi Electric Supply Company (KESC) announced on Wednesday that under its ‘One Stop Shop’ customer service centres, two Integrated Business Centres (IBC) will be launched in North Nazimabad and Gulshan-e-Iqbal soon. 

Speaking at a briefing on Wednesday, KESC Chief Strategy Officer-Distribution, Nayyer Hussain claimed that the first such IBC in the Defence Housing Authority (DHA) had demonstrated visible success while dropping volume of complaints of consumers by over 50 per cent and cutting down commercial losses by five per cent.

Explaining the details of the success of IBC Defence, Hussain said that from April to October this year, the cash collection by the IBC had shot up by 116 per cent; from Rs 232 million in April to Rs448 million in October. 

The month of April showed 22 per cent commercial losses while this loss had been dropped by 17 per cent in October. 

He said that the IBC North Nazimabad will be launched on December 8, while the one in Gulshan-e-Iqbal would be up in January 2010.

He said that the IBCs served as complete costumers’ services areas; each IBC functioned as an independent business unit, which also deployed energy management system to monitor losses and track thefts. 

After the take-off in North Nazimabad and Gulshan-e-Iqbal, more IBCs would be launched in the industrial areas of SITE, Korangi, Landhi and Federal B Area, and in the residential areas of Liaquatabad, Clifton, Gulistan-e-Jauhar, Bahadurabad, PECHS, Tipu Sultan Road and Saddar, to cover 52 per cent of the Karachi region by the end of next year, he said.

Hussain said that the revised process of management had been introduced at IBCs to eliminate bureaucracy and employees have been selected and trained after transparent interviews and testing process. 

The selected employees dealt with customers satisfactorily and resolved consumers’ problems within a predetermined period of time, said the KESC official. 

Under the energy management system, 3,500 sub-check metres have so far been installed at the feeders’ exit points, to ascertain the difference between the electricity supplied and the units billed at each individual feeder, he said adding that this difference led the KESC teams to the buildings and premises where power had been used illegally. 

More sub-check metres would be fixed all over the city during the next year to bring the whole metropolis under the energy management programme. 

This system would drastically cut down the losses and thefts, said the utility official. The target was to reduce electricity theft by 10 to 12 per cent within the next one year, he said. Preventive maintenance of overloaded feeders would also restart this winter, he added.

KESC Director Corporate Communication, Ayesha Eirabie, said that at 2 pm Wednesday, the total electricity demand of the city stood at 1,507 Megawatt (MW) while the utility supplied 1,358 MW including 610 MW from Wapda.

(The News-14, 03/12/2009)
Workers cry foul over proposed KESC contract scheme

The Abraaj Capital-led private management of the Karachi Electric Supply Company (KESC) has placed an offer to some senior KESC officers and engineers to rejoin the company under a new contract of employment under improved terms but with reduced post-retirement and fringe benefits. 

The matter came to the fore at an interaction of the utility’s employees with KESC Chief Executive Officer (CEO) Tabish Gauhar at the Naval Fleet Club on Friday, which had actually been convened “to award and reward some of the good employees of the utility.” 

Many employees of the utility utilised the meeting as an opportunity to express their outrage against the new employment offer made to officers and engineers of the utility. Some officers and engineers of the company opposed any idea of transforming their permanent employment with the company into a contractual one. 

The new employment offer, if accepted by about 1,700 officials and engineers of the utility, would make it easier for the private management to lay-off some of the company’s employees, if desired in future, said concerned quarters in the utility.

A source privy to the process of the new employment offer said that senior officers and engineers with considerable experience of working in the company had been selected for the new scheme. At least 200 officers and engineers of the power utility, who have been working on posts such as assistant managers, managers, deputy general-managers, and general-managers, have been offered the new employment offer, the source claimed. 

Under the new employment contract, officers and engineers in question have been given the option to join the utility with increased salary packages. The salaries offered have been increased phenomenally in comparison to the existing salary structures, but the new employment offer constitutes reduced fringe and after-retirement benefits, the source said. 

Under the new package, the source explained, an officer working at a managerial post in the utility and who currently draws around Rs60,000 in salary, has been offered Rs175,000 under the new package. However, upon the acceptance of this offer, medical coverage, post-retirement benefits, and other fringe benefits would be considerably reduced. 

KESC spokesperson Ayesha Eirabie maintained, however, that as per the official policy of the power utility, the new contractual offers were merely optional. 

“Permanent management employees of the company, who had signed public sector appointment letters, have been given an option to sign a private sector appointment letter with better compensation packages. 

“It is not mandatory and it is not turning any permanent employee into a contractual employee. The permanent employee would stay permanent,” she said. 

When asked whether the new employment offer for the officers had been given with a specified duration of contract, Eirabie said that the new employment offer was not time-barred for those who do sign, and that the pact would be similar to permanent employment arrangement. She said that management employees were offered the new employment opportunity across the board in the company. Sources in the company, however, claimed that the new employment offers had been made with the clause that the utility could terminate services without specifying any reason. 

Eirabie also said that the interaction of the KESC CEO with the officers at Fleet Club was a regular internal meeting of the company, where some of the “good workers” of the company were appreciated. The idea of any new employment offer to the KESC officials was not discussed at the meeting, she said.

(By Azeem Samar, The News-13, 05/12/2009)
Are late-night weddings finally a thing of the past?
Not only has the government issued orders to restrict wedding functions to midnight, in case of defiance of the order, the government has also called for action against the groom: he will be detained for six months, along with the owner of the wedding hall.
Hussain Ikram, who got married last week, told Kolachi, said that the decision to restrict parties and weddings to midnight is a good step to conserve energy, and will also encourage time management. Moreover, he says that he is not perturbed at the news of detaining the groom. "At my wedding, we took all the necessary measures to manage everything in time and leave the hall 15 minutes before the deadline," he said.
Ikram completely supports government's initiative and believes that the government should continue to discourage late night businesses such as wedding halls and shopping centres, which consume electricity that can otherwise be useful for industries.
For the sake of increasing Pakistan's export products, the government must arrange uninterrupted power supply for industries which would otherwise run on furnace oil or diesel, ultimately increasing production costs. These are the peak months for weddings, and the timing of government's move is brilliant, and may bring desired results, Ikram observed.
"I like the fallout of this government decision. People are religiously following this order. I think government should give the deadline of 11.30pm instead of midnight, at least in the colder months of December and January. People will support that decision too," Sajjad Ahmed, a 27-year-old a teacher at a private university, told Kolachi. Narrating his experience of attending his cousin's marriage last week, Ahmed said, "Everyone was in a hurry; everyone was charged and watchful of the time. At exactly 11:55pm, the bride got into the groom's car and left the wedding hall. Just after five minutes, when the clock struck 12, the lights of the hall were switched off -- an unusual sight in recent times for all of us standing there."
Until a few weeks ago, people deliberately delayed and concluded wedding ceremonies by 2.00 am or even later. The situation today is different. The success of the government's order is not only because people are following it strictly, but that wedding hall owners are also stern in this regard and switch off the hall lights by midnight, despite the fact that there are no policemen around.
Besides wedding hall owners, the police are also an important factor behind the successful implementation of this order. A police official told Kolachi that public response regarding this order is overwhelming and that people were cooperating with them. When asked whether the police have used force or people voluntarily observe the order, he said: "Except few instances, the order has been followed in spirit without the use of force by the authorities."
Almost all wedding halls have placed small and big banners on their reception gates which read: "Hall Ki Lights Theek Bara Bajay Band Kardi Jain Gi (Hall lights shall be switched off at 12am sharp)." This method of notifying people has proved quite effective as it reminds people to follow the deadline and manage their time and activities accordingly, Ahmed said.
This order has also served as a blessing for office goers, school, colleges and university students who suffer a lot when they reach home at 3am or 4 am. "It is a well established norm in Karachi to leave wedding halls by 2am to 3am, though many find it irritating to stay late for group photographs and movies, but who cares when majority overshadows minority," said 21-year-old Muhammad Kawish, whose sister got married recently. "Very few of us care for time management. You will notice this attitude everywhere in out society. We waste time in marriages as if one has a license to waste time."
According to 26-year-old Ali Ahmed, coming late to weddings halls is widely acceptable, but those who come on time are tagged as fools. "I believe that the government should strictly continue with this order until our society starts realising the awful outcomes of mismanagement," Ali Ahmed said. "How unfortunate is that those who abide by the law in our society are considered fools, but we welcome those who show disrespect to law and management?"
Thou shalt not party beyond midnight
According to a notification issued on November 14, the Sindh government under Section 144 of CrPC has imposed a ban on wedding functions after midnight all over the province.
Violation of this order will attract penal action under Section 188 CrPC upon owners of premises such as marriages halls, lawns, hotels and other places where such functions are held. All Station House Officers (SHOs) are directed to take strict action against violators falling within their jurisdictions.
Moreover, in case of aerial firing at weddings the groom will be arrested. The ban has been imposed for an indefinite period.

(By Farhan Zaheer, The News-39 Kolachi, 06/12/2009)

KESC keeps units off to cut fuel costs

KARACHI, Dec 9: People continued to experience power outages at least thrice a day as the Karachi Electric Supply Company cited low gas pressure for a drop in power generation on Wednesday while sources said the utility shut down half of the Bin Qasim Power Station units to cut fuel costs. 

The KESC management had no explanation that why it was not procuring fuel to run its plants and was banking on reduced gas supply from the Sui Southern Gas Company to operate the plants, compromising the electricity needs of the city. 

The sources said that three out of six production units of the Bin Qasim Power Station were out as the utility’s management continued to cut fuel costs. They said the three units also did not function on Tuesday. Unit No 2 was churning out 70MW, Unit No 5 was producing 60MW and Unit 6 was generating 90MW, while Units 1, 3 and 4 remained closed. At 4pm on Tuesday, the total generation from the power station was not more than 220 MW. 

At a media briefing, KESC Chief Operating Officer Jan Abbas Zaidi claimed that the utility was supplying 1,370MW against the city’s overall demand of 1,522MW on Wednesday afternoon. He said the gas supply unexpectedly dropped to 90MMCFD that affected the power generation, adding that the gas quota agreed upon was 140MMCFD. 

The sources said that the utility was not generating over 400 megawatts from its own sources, as it was getting about 700MW from the Water and Power Development Authority, 80MW from the Karachi Nuclear Power Plant, and over 200MW from two independent power producers. 

While people continued to experience loadshedding, major stake-holders demanded that the government intervene on behalf of consumers and stop patronising the Abraaj-led management, which has failed to fulfil its contractual obligations. 

Meanwhile, the utility’s chief operating officer announced that a power disconnection drive was under way to recover electricity dues from 278 defaulters this month. During the first two days of the current week, power connections of 22 of them were severed, he said. 

He said that KWSB officials during the past few meetings with the KESC management had given assurances that the water board would clear the current bill of over Rs200 million within the next three months in instalments on a regular basis.

(By Shamim-ur-Rahman, Dawn-13, 10/12/2009)

KESC severs connection for non-payment of dues

Central fire station without power

The supply of electricity for the central fire station, which is responsible for the entire district South, has not been restored, despite the lapse of 36 hours. The Karachi Electric Supply Company (KESC) had disconnected the supply to the fire station due to the non-payment of dues by the City District Government Karachi (CDGK).

A CDGK official, however, expressed astonishment over the sudden act by the KESC, which has created a lot of problems, such as the fact that the wireless network at the fire station was jammed.

According to the official, at 11:30 pm Saturday, the KESC disconnected the electricity supply to the fire station which is located near the defunct-KMC store at Nishtar Road. He said that there was no reason to suddenly cut off the electricity supply.

Municipal Services Executive District Officer (EDO) Masood Alam told The News that the electricity connection of the fire station was cut off deliberately for the sake of getting an instant response. “The CDGK is billed by the KESC for all its organisations, including parks, hospital etc. If they had to disconnect the electricity supply, they should have cut the supply of some park or the Civic Centre; they should not have disconnected the supply to the fire station,” Alam said.

He stated that many institutions owe liabilities even to the CDGK but the city government does not stop its services due to the non-payment of dues. “We were not ready for such an act by the KESC as we were not served any notice prior to the severing of the connection,” Alam said, adding that if a notice had been served in this regard, the CDGK would have managed standby arrangements to run the fire station.

He said that the department concerned had approached the KESC for the restoration of the supply but it was informed that the supply would not be restored until the payment of dues. Alam said that for the time being the fire station is being run through standby arrangements and generators. The KESC spokesperson refused to comment on the issue.

(By Qadeer Tanoli, The News-13, 14/12/2009)
Electricity supply to Safari Park, Landhi Fire Station suspended

CDGK to pay Rs75 million dues to KESC by Saturday; EDO
Electricity supply to Safari Park and Landhi Fire Station has also been suspended by the Karachi Electric Supply Corporation (KESC) on account of non-payment of dues by the city government, The News has learnt.

This is the second instance of electricity disconnection to a government facility that has taken place during the past seven days, as power supply to central fire station was suspended last week. Sources told The News that supply to central fire station has not been restored, and before that issue could be resolved, power disconnection of another two installations has now been suspended. 

Power supply to Landhi Fire Station was cut off on Tuesday at 7.00pm, albeit without any notice being served. The station is responsible for catering to fire emergencies and rescue operations in Landhi Industrial Area, Pakistan Steel and Port Qasim, among others. 

Electricity supply of Safari Park was similarly suspended by the KESC, and despite a lapse of around 20 hours, supply had not been restored. An official of the city government, requesting anonymity, told The News that water shortage is emerging at Safari Park due to the non-availability of electricity. He said that since no notice was served prior to supply disconnection, visitors were requested to leave the park before Maghrib prayer. He said that the play land for children was also not working in the absence of power supply. 

Municipal Services Executive District Officer (EDO) Masood Alam also confirmed to The News that KESC had disconnected the supply of the second fire station. He said that after these incidents of cutting off power supply, he has ordered the officials of fire-related installation to first inquire about a bill from KESC officials and to ascertain the details of non-payment prompting the power utility to suspend supply. 

Alam said that he has issued directives that after receiving the bill, a one-week period is sought from the KESC to deposit dues of the department concerned. It is pertinent to note here that the city government is billed by KESC on a lump sum basis, with dues of all its subordinate organizations, parks, hospitals, street lights, fire stations etc.

The City District Government Karachi (CDGK) has recently received payment to clear the dues of the KESC, which would be deposited in the account of KESC on Saturday, Works and Services EDO Rasheed Mughal informed The News.

Mughal, who is also responsible to supervise the CDGK Electric Department, said that the CDGK owes Rs75 million to the KESC, and this amount had been pending since May onwards. He said that after securing the release of these funds, the city government would pay the dues on Saturday.

“For the time being, we are ready to give an undertaking to the KESC regarding the payment of dues which would be paid to the utility on coming Saturday,” he said.

Mughal argued that the KESC had also included the dues of towns in its delivered bill to the city government, which were reconciled later on. He said that after reconciling, the CDGK owes Rs75 million to KESC, adding that his department are trying to contact KESC officials in an attempt to get them to restore supply to the subordinate organisations on an immediate basis.

(By Qadeer Tanoli, The News-13, 16/12/2009)
Bureaucracy stalls $800m hydel project

ISLAMABAD, Dec 20: Amid a controversy over expensive rental power projects, a $800 million foreign investment for cheap hydroelectric power generation is unlikely to materialise mainly because of bureaucratic wrangling, despite full support extended by federal and Azad Kashmir governments.

This comes at a time when the federal government is finding it difficult to lure foreign investment to meet growing energy shortfalls and is approaching world capitals to secure supplies of oil, natural gas and liquefied gas for power generation at much higher prices, involving massive outflow of foreign exchange. 

Background interviews and official documents available with Dawn suggest that after pursuing the 500-MW Mahl power project at home and abroad for almost four years now, the process “has been stopped altogether”. 

The sources said Korea’s leading public sector n investors, after having paid relevant government fees and other expenses, were literally running from federal to AJK governments through direct and diplomatic channels seeking permission to proceed with the construction of 500-MW Mahl Hydropower project for which they had been selected by the government through international competitive bidding. 

The main hurdle, the sources said, was that a senior official of the federal government, who would be reaching retirement age soon, wanted the $800 million project on the River Jhelum in Azad Kashmir to be developed in the public sector so he could become the project director. 

Informed sources said that senior bureaucrats were clearly changing their goal posts and have now informed the Korean investors that the government had failed to finalise relevant procedures under the power policy announced in 2002 and under which they had called international bids and made selections. 

The sources said a ceremony for the signing of a memorandum of understanding to allow Kapco, Kompico and Sambu Construction of Korea was cancelled at the eleventh hour, although the chairman of the Board of Investment, the ministry of finance and the prime minister of Azad Kashmir had given their consent. AJK chief secretary Khalid Sultan said: “I cannot say anything about the project because there is nothing that could be talked about.” When asked why was the project being stopped at an advanced stage, he said that some people with vested interest were responsible; misleading (the media) about the project. “You better bring them to my office.” 

Secretary electricity Azad Kashmir Iqbal Mohiuddin, however, confirmed in writing that the project had been advertised for development under power generation policy of 2002 and six firms, including Korean firms, had been registered. 

However, since the approved mechanism for development of hydropower projects under public-private partnership was not available, the project could not be processed further, although the AJK government had instructed to “proceed further for the development of the project” through the assistance of the federal finance ministry. 

Interestingly, BoI chairman Saleem Mandviwala, briefed the Azad Kashmir prime minister at a meeting that no dam could be constructed in the country despite investment interests shown by many foreign companies, especially by the Koreans. 

In the meeting, chairman Wapda told the participants that “if companies like Sambu/Kompico are interested to develop and invest in this project on built, own, operate and transfer (BOOT) basis, Wapda has no objection whatsoever and would rather facilitate them in the light of the Energy Policy”.

Documents suggest that before the signing of an MoU, the AJK prime minister and his technical team and chairman of the Board of Investment visited South Korea for on-ground inspection of the facilities of Kapco, Kompico and Sambu which were producing 84,000 megawatts of hydro, nuclear and thermal electricity. 

Subsequently, the Pakistan embassy in Seoul arranged an MoU signing ceremony. 

In a communication to the government, representatives of the Korean companies claimed that it had been jointly decided that AJK chief secretary would represent the AJK government at the signing ceremony. But he regretted at the eleventh hour to attend the ceremony that “was embarrassing for the chairman BoI and Pakistan’s ambassador in Korea to decline to sign the MoU”.

The AJK electricity secretary said the project had been taken up again before the Hydro Electricity Board (HEB) and it was decided that the project would be developed in collaboration with Wapda and hence it could not be allotted to any investor without completion of procedures laid down in the 2002 policy, although the bids had been invited under the same policy. 

”On the other hand, this project could be implemented in private sector through Private Power and Infrastructure Board (PPIB) under the 2002 policy.” 

The sources said the Korean companies had written protest letters to the ministry of foreign affairs, the AJK prime minister and other relevant forums and asked for independent investigations into the issue to protect relations between the two countries. 
(By Khaleeq Kiani, Dawn-1, 21/12/2009)

Electricity woes

ANYBODY who lives in Pakistan knows that electricity is a problem in the country. More specifically, the problem is that consumers — industrial, commercial and domestic — are not receiving a reliable supply of electricity. But fixing that problem first requires understanding where the problem is emanating from, something the present government does not appear to have done as yet. At the most basic level, there are three stages in the electricity supply chain: generation, transmission and distribution. Thus far, the government’s focus has largely been on the power-generation side, an approach that underestimates the full scope of the electricity problem and is inadequate as a medium- or long-term solution to the power crisis. But even within the power-generation sector, the government’s approach has been misguided. To pump more megawatts into the national grid quickly, the government has controversially turned to rental power projects. At the same time, however, as reported in this newspaper yesterday, foreign investors looking to set up hydel projects are being thwarted by bureaucratic bottlenecks. So presently we have the peculiar situation of a government pledging to boost the total power-generation capacity via rental power plants because inadequate supply, in the government’s estimation, is the major problem — but that same government is doing little to help investors interested in setting up new hydel power plants.

The other inadequacy of the government’s approach on the power-generation side is that despite several attempts, the problem of circular debt has not gone away — meaning that a chunk of existing capacity is lying unutilised as power projects have been unable to clear their dues on time. The problem with the government’s approach is that it has focused on clearing existing debt without doing much to address the underlying factors creating the debt build-up. What this means is that every three to six months a fresh circular-debt crisis is all but guaranteed. And outside the power-generation sector, little attention is being paid to the problems plaguing the transmission and distribution sectors, where technical losses and theft swallow up to 40 per cent of electricity generated. All in all, the country’s electricity sector is a sobering example of the problems that governmental inefficiency and incompetence can lead to. But the truly scary fact is that change for the better is nowhere on the horizon. 
(Dawn-7, 22/12/2009)

Loadshedding to persist till June 2010: minister

KARACHI, Dec 24: Federal Minister for Water and Power Raja Pervez Ashraf cautioned electricity consumers on Thursday that loadshedding would not end before June 2010. 

However, he added, with the availability of more hydroelectric plants, rental plants and independent power producers by the middle of the next year, the power supply would improve.

The minister also said that the Karachi Electric Supply Company would not be allowed to send inflated bills to consumers, adding that a monitoring team would soon be sent from Islamabad to look into this and other issues. 

“Excess billing is not allowed and this has been communicated to the KESC by the parliamentary committee and the governor,” he said and warned that if the KESC did not improve its performance within the stipulated timeframe, the government would take necessary action. 

The federal minister expressed these views while replying to questions asked by journalists at the Karachi Press Club on Thursday. The minister visited the press club to express solidarity with the media community, who had converged there to deplore the Peshawar Press Club blast. 

Mr Ashraf said he was not satisfied with the current power supply situation in the city and asked the utility to fulfil its obligations under the agreement. 

He acknowledged that the decision to increase tariff was not a popular one, but added that unpopular decisions were taken under difficult circumstances. He said that if oil prices went up, the cost of power generation would also increase, adding that gas was a cheaper fuel to produce electricity. 

When his attention was drawn to the persistent suppressed generation by the KESC to cut fuel costs, the minister said the cost of producing one unit was between Rs8 and Rs9 because of the high cost of oil and decline in hydel power and gas supplies. He pointed out that the hydel source went off the system between Dec 25 and Jan 25 when canals were desilted. He said though gas was a cheap alternative, the costs increased due to low gas pressure and curtailed supply. 

“Efforts are being made to bring down the cost.” 

Recalling some of the achievements in the power sector, the minister said the government had done away with the circular debt of Rs400 billion. He said the government was willing to clear its remaining dues but the KESC should also pay dues to the Water and Power Development Authority. He said the government, Wapda and KESC officials would soon meet to resolve the issue. 

He pointed out that power demand increased at an annual rate of eight to 10 per cent and it doubled in 10 years. 

“The previous government did not add even one megawatt to the power system and the shortfall had increased to over 3,500MW when the PPP-led government came to power,” he said. 

The government had prepared a roadmap to bring down the shortfall to 1,500MW from 1,600MW by December 2009. He said a major project suffered a setback when in response to criticism the prime minister at a cabinet meeting decided to have a third party audit and assign the task to the Asian Development Bank. The project which would have been completed by January 2010, would now be ready by the next summer as the ADB had just completed the long audit process. 

Reiterating the government’s resolve to overcome load-shedding, the minister said he hoped that a shortfall would not be experienced in the summer. He said that at the scheduled meeting with KESC officials, the private management would be asked to run the utility professionally. He said that the KESC was being supplied 700MW on a daily basis from the national grid, but it was the management’s responsibility to meet the city’s demand for electricity. 
(By Shamim-ur-Rahman, Dawn-13, 25/12/2009)

Increase in power tariffs inevitable

Increase in power tariffs was a difficult decision for the government, but it was inevitable, said Federal Water and Power Minister Raja Pervez Ashraf, while talking to media personnel on Thursday at the Karachi Press Club.

Ashraf said that the government had paid off Rs144billion circular debt, and was giving a Rs55 billion subsidy to the power sector. He hoped that with the possible resumption of hydrogenation, improvement in gas supply, and the beginning of production from Independent Power Producers (IPPs), the power situation would get better by February.

The minister vowed, however, that the Karachi Electric Supply Company (KESC) would not be allowed to bill excessive charges to consumers. He said that certain legislators had also brought the issue of excessive billing to his notice, and he had asked them to submit their consideration before him so that he could take the matter up with the KESC management.

Ashraf also urged the citizens of Karachi to expose those involved in power theft, adding that 700 MW is being provided to the city on a daily basis because Karachi is the commercial hub of the country. He said that a drive against power theft has been launched, and the concerned law was also being amended to take punitive measures against those involved in such practices and “socially exposing” such elements.

The minister said that the improvement of the obsolete distribution system of the KESC was high on the government’s priority, claiming that the power utility was making efforts to improve the distribution system in 18 towns of the metropolis. 

When asked about the reasons behind the failure of the government to improve the power situation by the end of December, as had been claimed earlier this year, Ashraf said that power production was very expensive, mainly because 65 per cent of the production was through oil. He said that such a method of power production costs Rs9 per unit. 

Hydro-generation was a cheaper option, he said, but since the past 35-40 years, no dam had been constructed in the country. Tarbela, Mangla and Ghazi Barotha dams were main sources of hydro power, but these dams were for irrigation purposes and power was a by-product, the minister said, adding that the country had a hydro generation capacity of 6,400 MW, but this was unavailable for the whole year due to a shortage of water.

Ashraf maintained that there had been a “planning failure” in the past, which did not account for the demand and a subsequent supply shortfall emerged. 

He said that the Benazir Bhutto regime in 1994 faced the same power situation, and launched a policy under which any investor was allowed to install power plants and the government would purchase power from them. Power plants with a capacity of 5,000 MW were installed, but after a change in government, a “witch-hunt” was started against these investors. He said that some of these investors were even sent to jail, which deterred further investment in the power sector. In the meantime, he argued, the demand of power increased by about 8-10 per cent every year. 

The minister said that around 65 per cent population in Pakistan was provided electricity, which was unprecedented in South Asia as even India did not provide power to 65 per cent of their population.

He said that the former government did not generate any power plant to meet the growing demand, and resultantly, power shortage reached 4,500 MW when the PPP came into power.

To meet the shortage on immediate basis, the present government showed interest in rental power plants, Ashraf said. Two rental power plants had already been installed by the outgoing government, and the government expected to generate about 1700 MW by the end of December, 2009.

The minister appreciated the fact that rental power plants were expensive, but the government had no other choice. 

He lamented that a relentless campaign was launched against these plants, which compelled the federal cabinet to seek a third party evaluation from the Asian Development Bank (ADB). The ADB conducted an audit of the rental plants, but obviously, it caused a delay, he said.

Ashraf said that IPP projects are ready, but required a supply of gas, which was unavailable. He said that the volatile security situation has also compounded the problem, as investors are not willing to invest in the power sector. He said that the sowing of wheat would be completed soon, and hydro power would return to the system in next three to four weeks. 

Similarly, he said, gas supply was also likely to improve in February, which would help the government to run the IPPs. At present, owing to the shortage of gas, it takes three weeks to test one power plant of IPP on gas; thus, the IPP projects had been delayed for 40 days. 

The minister said during these times, the government’s main focus was on industrial sector, and at present, it was not adversely affected by power shortage. He said that there were only 18.5 million power consumers who had meters, out of which 5.5 million end users consumed below 100 units. 

Ashraf said that apart from these efforts, the government has also launched energy savers for power conservation. He said that the government had also expedited its efforts to utilise Thar coal reserves, for which the Thar Coal and Energy Board has been set up. Similarly, the planning division has launched a “gasification plant” of 50MW, which would be completed in one year.

(By Imtiaz Ali, The News-13, 25/12/2009)
